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THE EXISTING COMMERCIAL DEPRESSION. 


WueEn we ventured a couple of months ago to make reference 
to the evident approach of troublous times, and to the necessity 
that was apparent for the exercise of caution in future financial 
relations, our remarks were hailed in some quarters with shouts 
of derision, and we were held up to scorn as panic mongers and 
propagators of sinister reports, whose observations were wholly 
unworthy of notice. Although our opponents and detractors 
were connected with a portion of periodical literature, the suc- 
cess of which depends a great deal upon the development of a 
speculative era, and therefore obtained an audience among indi- 
viduals who were interested in maintaining a false show of pros- 
perity, the warning which we dared to give in the face of every 
endeavour to laugh it down, operated in many quarters with 
beneficial effect, and induced “a shortening of sail, because it 
was plainly perceived a storm was at hand.’ 

Not more than six or eight weeks have elapsed since those 
remarks were penned, and any one now looking back will readily 
admit how completely our predictions have been verified, and 
how curiously every fact and circumstance then alluded to have 
become established events in the ever-changing course of the great 
commercial cycle. The Leeds Banking Company had not then 
failed ; the severe fall in cotton had not been fully confirmed ; 
and only two or three mercantile firms had been compelled 
to succumb to what was considered a little more than 
ordinary pressure. Since then we have seen the credit of 
Leeds and its neighbourhood shaken by the collapse of 
that banking establishment; we have had failures by the 
score of houses previously supported by the kind of accommo- 
dation paper negotiated by the manager; and the under- 
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taking itself has gone into liquidation. Since then the drop 
in cotton, sugar, rice, jute, and other leading staples, has caused 
so great a disturbance in credit, that a variety of commercial 
firms, both in London, Liverpool, and Manchester, have gone by 
the board, the aggregate liabilities of which represent many 
millions. Since the “troublous times”? which were admitted 
to exist by the Governor of the Bank in his address at the 
half-yearly court, we have seen the money-market in such a 
state of tension that from one moment to another it was antici- 
pated that the Threadneedle Street authorities would be com- 
pelled to carry the rate of discount to 10 per cent., in order to 
keep the machinery of the act in proper working condition ; 
and, at the same time, it has been requisite, with the view of 
preventing any undue pressure on resources, to charge 9} 
and 10 per cent. in special transactions, particularly if it were 
supposed they might be associated with any of those engage- 
ments entered into to sustain the Treasury of Spain in her 
futile attempts to avoid as long as possible an honest liquidation 
with her foreign creditors, 

Whilst this state of things has been accruing, it has also 
been noticed that the rates of discount on the Continent have 
in sympathy been working upwards, and assimilating themselves 
more closely to those of London and Paris ; and that the prin- 
cipal bourses have been daily responding to the fluctuations 
which have taken place at the Stock Exchange. In the midst 
of this confusion comes the intelligence of the financial crash 
in Brazil, and we shall not be in the least surprised if a repe- 
tition of the same course of events shall be, in due order, 
advised from India, China, and America. No gift of prescience 
need be claimed in anticipating such results, because the re- 
action caused by the position of things in this country cannot 
fail to entail disagreeable consequences directly the news 
shall have arrived in those localities; and, though every 
preparation may have been made to provide against con- 
tingencies, lapses in credit will occur which cannot be well 
avoided. But to add to all the mischief which has ensued, 
there has been that universal depreciation in all securities 
which has more or less jeopardised those who have had any- 
thing to do with the numerous new investments circulated so 
freely in the course of the last two years. The shares of the 
new banks have fallen, not by the five or the ten, but by the 
twenty and thirty per cent.; the shares of the finance and 
credit companies have descended, several in the same proportion, 
and even the issues of the best and oldest of the banks have 
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not escaped the effect of the adverse movement. Every one 
was prepared for some decline, but few believed that it would 
go to the extent it has done, though now, from circumstances 
which have transpired, it is apprehended, if the mercantile dis- 
trust shall continue, there will be even a greater fall. 

Within the last three weeks the payments of the dividends have 
acted in a degree, with the judicious measures of the Bank 
directors, to produce a partial return of confidence. Although 
there is at the present juncture a healthy revival in the tone of 
business and the position of the money market, we are still far 
from having recovered the shock which has been sent through 
the commercial system, and which cannot be surmounted until 
that purgation shall have been gone through, the progress of 
which is now so manifest. But still there ought to be no 
general despondency ; the condition of affairs is not so bad as 
it might be. True, there has been over-speculation and over- 
trading ; and the features now revealed in some departments of 
business show clearly enough that a vicious system has occa- 
sioned heavy sacrifices. This cannot now be helped, and the 
dearly bought experience will, perhaps, in after time afford a 
useful lesson. 

Itis quite apparent that many mercantile houses of third and 
fourth class character have obtained through the weakest of the 
new banks an amount of “ financial facilities’” they were never 
entitled to, and when it is found that a needy race, who should 
never have risen above the grade of tradesmen, with a credit of 
£2,000 or £3,000, have through this agency adventured 
as merchants to the extent of £80,000 or £100,000, it is not 
surprising that the connexion has resulted in huge losses. No 
doubt in the case of some of these establishments it will be 
requisite before long to make arrangements for amalgamation or 
liquidation, whichever may be most beneficial for the share- 
holders, for the exposures which have taken place have been 
quite sufficient to indicate the little reliance in a safe conduct 
of banking business when entrusted to an imprudent manage- 
ment. 

But during the whole period of this trying ordeal, and we 
aver it with peculiar gratification, the conduct of the old banks, 
both private and joint-stock, has been most satisfactory. They 
have co-operated with one another in a very friendly way, and 
where assistance was required, and it was ascertained as- 
sistance would effect the desired end, it has been cheerfully 
rendered. The principal private discount houses have also 
put their shoulders to the wheel, and in a variety of cases 
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have given timely aid to those who would otherwise have had 
to fall, and whose failure must have sacrificed many others. 
Throughout the length and breadth of Lombard Street, this is 
freely acknowledged by individuals who have been continually 
behind the scenes, and who must allow that never before has 
there been the like disposition to assuage the commercial 
suffering witnessed. It is encouraging thus to speak of the 
banking and financial community, because in other periods their 
predecessors have not always exhibited similar willingness to 
accommodate mercantile distress when temporary aid would have 
afforded relief. 

So much for the generosity and feeling of the banking and 
discounting world. It would, however, be selfish to give the whole 
of the credit to these individuals, important and influential as 
they may be, for another class have largely supported their exer- 
tions in doing good. To the daily press throughout the United 
Kingdom do the great commercial public, including the best of 
our banking and discount firms, owe a deep debt of gratitude 
for the steady and cautious manner in which they have followed, 
checked, and counterchecked the various phases of the crisis. 
‘Never has there appeared to be among the writers of the dif- 
ferent journals such a unanimity of action with regard to the 
course to be pursued. In no single quarter has there been the 
least disposition to create undue alarm; whenever anything 
presented itself which required reprobation, it has been freely 
discussed ; whenever a gleam of sunshine has appeared through 
the darkness of the horizon, it has not escaped notice, and en- 
couragement has been given to look forward to a gradual and 
progressive recovery. During the long exhausting continuance 
of the depression no symptoms of faint-heartedness have been 
allowed to interpose to arrest a return to a healthy order of 
things. The crisis has thus far been passed through without 
an unreasonable amount of damage, and in consequence of the 
consistent course of the daily press a panic has been avoided, 
‘which, to use the expression of a keen observer, had it taken 
place “ would have been only equalled by that of the frightful 
period of 1826 27.” 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 


No. IX. 
Tue products of the American forests are, timber in its various 
forms, pitch, tar, rosin, turpentine, pot and pearl ashes, skins 
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and furs.. Excepting the last two articles, this list does not 
demand any particular notice, but the early history of skins 
and furs is. curious and interesting, for these created a valuable 
traffic, known to have existed from the time when Jacques 
Cartier explored the‘shores of the St. Lawrence in the year 
1505. His.mission was in quest of gold, though he did not 
find the coveted metal. However, he ascertained that the 


natives easily obtained the skins of wild animals. Their 


hunting fields stretched from Hudson’s Bay to the mouth of 
the Mississippi, and from the Gulf of St. Lawrence to the 


-Shores of the Pacific. After the lapse of nearly three-quarters 


of~a century from the voyage of Cartier, M. Pontgrave, a 
merchant of St. Malo, in conjunction with M. Chatte, governor 
of Dieppe, determined to form establishments on the St. 
Lawrence ; when they were joined by Samuel Champlain, who 
became governor of Canada, and founded Quebec in the year 
1608. These men formed a company, and commenced trade in 
furs and peltries. Cardinal Richelieu appreciated its value, and 
organized a larger association, on which he conferred the title of 
“Company of New France.”” It was chartered, and supported by 
ships of war. Then Frenchmen began to explore the rivers of 
the West, and to map out the country. At the same time, 
zealous missionaries entered the wigwams and encampments of 
the Indians. taught the doctrines of the Roman Catholic 
Church, introduced some of the arts of surgery and medicine, 
and attached the natives to France by conforming to their 


~ customs, and aiding them in their enterprises. Quebec and 
Montreal became the chief seats of colonial government ; and, 


within fifty years, factories and stores were extended from those 
towns up to the banks of Lake Superior, and were established 
at Detroit, Mackinau, Chicago, St. Marie and St. Vincent. 
French colonisation was cast in the mould of feudalism. 
Immense tracts of land and exclusive privileges had been 
granted to the decayed or rapacious nobles of the mother- 
country; and the great body of the people were but little 
more elevated in social position than the old serfs of Europe, 
the Company ruling the hunters of wild beasts with unlimited 
authority. The hunters were called ‘“coureurs de bois,” 
rangers of the forest, who pursued their game in the woods, 
on the mountains, and by the margins of lakes. These men 
were in the pay of the Company; they not only shot or 
trapped, but bartered with other natives who remained their 
owl masters ; with these the “ coureurs”’? exchanged European 
goods received out of the stores of the Company, as blankets, 
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cloth, muskets, hatchets, or cheap ornaments, for such furs and 
skins as the free Indian tribes possessed ; and which they 
carried to Quebec and Montreal, where they found a certain 
market at the farmer’s office. Once in every year they paid a 
formal visit to the Governor-General, who received them seated 
in an armchair, while his visitors sat on the ground. In token 
of homage or alliance, they presented to the Governor-General 
a porcelain collar and some beaver skins, the orator of the 
tribe delivering an address, in which he claimed the protection 
of the French authorities. These savages were the Ottawas and 
the Hurons, who arrived in their canoes. In payment for their 
services or goods, they took fusils, powder, and ball, but would 
never touch gold or silver. 

The capture of Quebec by General Wolfe, followed by the 
total surrender of the whole country to the British, put an end 
to the French monopoly of the fur trade. But during the 
period that the French traders were drawing large profits from 
the forests bordering the lake districts and the Mississipi, the 
English were prosecuting the same trade round the shores of 
Hudson’s Bay. In 1660 King Charles the Second granted to 
several noblemen and gentlemen the territory then vaguely 
called “ Rupert’s Land,” and they organized the Hudson’s Bay 
Company. The district thus conceded, exclusive of Canada, 
which latter at the time of the grant really belonged to France, 
extended from the Pacific Ocean and Vancouver’s Island along 
the parallel of the 49th degree of north latitude near to the 
head of Lake Superior, and thence in a north-easterly direction 
to the coast of Labrador and the Atlantic. The Arctic Ocean 
formed the northern boundary. In a loose sense it was under- 
stood that the grant included all the soil of the country the 
waters of which flowed into Hudson’s Bay. The bay itself is 
about 900 miles in length by 600 at its greatest breadth, with 
a surrounding coast of 3,000 miles. There was ample field for 
enterprise, and when the fur trade to Montreal was suspended, 
which it almost wholly was from 1760 to 1766, the Indians sold 
their furs and peltries to the Hudson’s Bay Company. In 1766 
some Scotchmen resident in Upper Canada established a factor 
or store at Michilimackinac, the central point of the old French 
fur trade, and pushed their enterprise beyond Lake Superior 
and the upper waters of the Mississippi, and north of Lake Win- 
nipeg and Lake Alhabasca. The mercantile jealousy of the 
Hudson’s Bay Company was roused, and they at once impeded 
and finally extinguished these rival projects. In 1787 the North 
West Company was established by the merchants of Montreal, 
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occupying the old French lines along the great lakes and the 
Mississippi; and advancing their depéts as far as Alhabasca 
Lake, some 800 miles beyond Lake Superior. Their success ex- 
ceeded the most sanguine expectations of the speculators, and 
the curious reader may see a return of the captured game in a 
return given by Sir Alexander Mackenzie, one of the most active 
partners, for the year 1783. 

About the year 1785 some Russian merchants in Eastern 
Siberia pushed their fur trade to the northern coast of the 
Pacific. Their association was patronized and protected by the 
Empress Catharine the Second. Her son, the Emperor Paul, 
granted a charter to the adventurers under the name of the 
Russian American Fur Company, and their privileges were con- 
firmed by the Emperor Alexander the First. Numerous colli- 
sions took place between them and the people of the United 
States, as American vessels had begun to carry furs from China 
to the Pacific. But the greatest enterprise connected with the 
fur trade was carried into execution by a single individual, who 
subscribed the whole capital from his own resources. This was 
John Jacob Astor, a German by birth, who emigrated to the 
United States, and, in 1809, obtained a charter from the Legis- 
lature of New York for incorporating the Pacific Fur Company. 
“ His design,’’ writes Mr. Lanman, “ was to establish ports on 
the coasts of the Pacific, the Columbia and its branches, and 
also upon the head waters of the Missouri. These ports were 
to be supplied with the necessary articles of trade, either by way 
of the Missouri or from the principal factory at the mouth. of 
the Columbia, which last port was to be fed by ships annually 
sent out from the port of New York. This principal depét 
at the mouth of the Columbia was to receive all the furs and 
peltries collected at the other ports, and the ships sent from 
New York, after discharging their cargoes at this port of depot, 
were to be reladen with furs to be carried to Canton, and re- 
ceive in turn teas, silks, and other Chinese products, which were 
to be sent as return cargo to New York.’’? In this circuitous 
traffic Mr. Astor laid the foundation of his splendid fortune. 

American wealth derived from the sea was in earlier times 
chiefly due to the whale fishery. Various attempts made by 
the English and Dutch to discover a north-west passage to India 
disclosed the haunts of the whale in the polar seas. In 1680 
the Dutch whale fishery ——s about 260 ships and 14,000 
sailors. In 1725 the English South Sea.Company embarked 
largely in the trade, but without permanent success. New 
England embarked largely in this dangerous pursuit and with 
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considerable success, as noticed by Edmund Burke in his speech 
on American affairs delivered in 1774. “As to the wealth,” 
said the great orator, “ which the colonists have drawn from 
the sea by their fisheries, you had all that matter fully explained 
at your bar. You surely thought those acquisitions of value, 
for they seemed to excite your envy; and yet the spirit by 
which that enterprising employment has been exercised ought 
rather, in my opinion, to have raised your esteem and admira- 
tion. And pray, sir, what in the world is equal to it? Pass 
by the other parts, and look at the manner in which the New 
England people carry on the whale fishery. While we followed 
them among the tumbling mountains of ice, and beheld them 
penetrating into the frozen recesses of Hudson’s Bay and 
Davis’s Straits ; while we are looking for them under the arctic 
circle, we hear that they have pierced into the opposite region 
of polar ice, that they are at the antipodes, and engaged under 
the frozen serpent of the south. - Falkland Island, which seemed 
too remote and too romantic an object for the grasp of national 
ambition, is but a stage and resting place for their victorious 
industry. Nor is the equinoctial heat more discouraging to 
them than the accumulated winter of both the poles. We learn 
that while some of them draw the line or strike the harpoon on 
the coast of Africa, others run the longitude, and pursue their 
gigantic game along the coast of Brazil. No sea but what is 
taxed by their fisheries ; no climate that is not witness to their 
toil. Neither the perseverance of Holland, nor the activity of 
France, nor the dexterous and firm sagacity of English enter- 
prise, ever carried this most perilous mode of hardy industry 
to the extent to which it has been pursued by this recent people 
—a people who are still in the gristle and not yet hardened into 
manhood.” 

The island of Nantucket, in the state of Massachusetts, was 
the earliest trading station of the American whale fishery, and 
its origin is worthy of record from the novelty of the arrange- 
ment. In 1672 the inhabitants entered into a formal contract 
with James Lopar to prosecute the fishery jointly with the town 
for two years, the town giving him “ two acres of land in some 
convenient place, with commonage for two cows, twenty sheep, 
and one horse, together with necessary wood and water.” The 
company thus formed was to enjoy a monopoly of the trade, 
no other persons being allowed to engage in the traffic unless 
they first tendered to the company a portion of their shares or 
interest ; and there was a penalty of five shillings on any in- 
terloper who killed a “company’s whale.” By a curiously 
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strained fiction of law it was held that all those animals which 
abounded on the coast were the private property of the original 
association. It may be here mentioned that the name of the 
first captor of a spermaceti whale has been preserved. It was 
Christopher Hussey, a Nantucket whaleman, who performed 
that feat in 1712. The fishing stations were soon extended 
from Nantucket to Cape Cod and Long Island, and were from ° 
time to time enlarged. Prior to the Revolution this field of 
enterprise was thus distributed. At Davis’s Straits in the year 
1746; at the island of Disco, in the mouth of Baffin’s Bay, in 
1751; at the gulf of St. Lawrence, in 1761; coast of Guinea, 
in 1763 ; western islands, in 1765; eastward of the banks of 
Newfoundland, in 1765 ; coast of Brazil, in 1774. The manu- 
facture of sperm candles was first undertaken at Rhode Island 
in 1750. 

The war of independence was so fatal to Nantucket, that its 
150 vessels are said to have “ dwindled down to a few old hulks, 
when the grass grew green in the streets.’ On the restoration of 
peace the customs duties on the oil and bone of whales had to be 
paid by Americans, from which they had been exemptas colonists, 
and they thus lost their best market. The English government, 
aware of the value of the fisheries, established a station at Halifax 
in Nova Scotia, and offered large inducements to the Nantucket 
men to repair thither, which they did in 1786 and 1787, locating 
themselves at a point opposite Halifax, to which they gave the 
name of Dartmouth. There they remained for some years, but 
ultimately removed to Milford Haven in England, the establish- 
ment at Dartmouth being abandoned. Nantucket revived after 
a short depression, and its new prosperity was shared by the 
neighbouring settlement of New Bedford. The whale fishery 
was afterwards carried on extensively in several of the States 
bordering the Atlantic, including the principal seaport towns 
of Maine, New Hampshire, Massachusetts, Rhode Island, and 
Connecticut, and even the more inland stations of New Jersey 
and Delaware. 

The fourth source of wealth was manufacture, various in 
kind, but in a very marked degree mineral and metallic. The 
existence of coal was known to the early French explorers of 
the north-western lakes. In the year 1679 Louis Hennessin, a 
missionary who accompanied La Salle in his adventurous navi- 
gation of Lake Erie, alludes to a coal mine on the Illinois river, 
near to fort Cresceeur, and he marked the location on the map 
of his journal. He remarks that in the country now constitut- 
ing Peoria “ there are mines of coal, slate, and iron, and several 
pieces of fine red copper, which I have found now and then 
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upon the surface of the earth, and the fact makes me believe 
there are mines of it.’’ This is the earliest notice on record of 
the existence of coal in the United States. 

The Alleghany bituminous coal field extends through parts of 
the States of Alabama, Georgia, Tennessee, Kentucky, Virginia, 
Maryland, Ohio, and Pennsylvania. Professor Mather, in his 
Geological Report on the State of Ohio, dated 1838, computes 
the entire area of this coal field at 50,000 square miles, of which 
40,000 are susceptive of being profitably worked. Other com- 
putations extend the area of this field to 65,300 square miles. 
The region of anthracite is almost exclusively included within 
the State of Pennsylvania, and is divided into three tracts, re- 
spectively watered by the Susquehanna, Schuykill, and Leleigh 
rivers. Anthracite coal was known to exist in 1776, and some 
loads of it were floated down the Susquehanna in that year, but 
it was neglected, though it was known to have been used by a 
blacksmith so early as 1768. In 1808 it was tried in a grate, 
but without success. When the British blockaded the Americans 
in 1814, and prevented all intercourse by sea along the coasts of 
the Continent, the peat of Virginia, heretofore used as ordinary 
fuel, could not be brought to Philadelphia where it had been in 
regular demand ; for at that time there were no communicating 
roads or canals. Under these circumstances some manufacturers 
who heard of the Schuykill coal procured a small quantity at a 
great expense. It was anthracite, and, on trial, it would not 
sustain combustion. Deemed worthless, it was piled up in a 
heap and thrown aside, when unexpectedly it ignited and alarmed 
the neighbourhood. Then careful experiments were made, and the 
proper treatment of the mineral was discovered. What had been 
sneeringly called “ black flint,’”’ and described as no more inflam- 
mable than stone, became one of the industrial staples of Penn- 
sylvania, where millions of tons of anthracite are now consumed. 
This mineral united with the iron of the State, has proved a source 
of enormous manufacturing wealth, of which Pittsburg is the 
centre. The anthracite of the Leleigh district was not discovered 
till 1792 and was neglected till 1807, when it was applied to a 
steam engine used at the water-works of that city, but instead 
of producing it extinguished fire. In 1820 experiments were 
made to use it in blast furnaces, but they failed, However, 
chemistry at length surmounted all difficulties, and now the 
mineral is extensively and efficiently employed. On this head 
we need only add that coal and iron are now abundantly applied 
to the various processes of American manufacture. 

From this enumeration of the four chief sources of American 
wealth, as exponents of its industrial capabilities, we may 
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glance at the mode in which art, assisting nature, drew to fixed 
centres the very extreme boundaries of the immense territory, 
and gave it compactness of form, and enabled the people to 
impart to it unity of action. 

avigable rivers, a system of canalisation by which those 
rivers are connected, inland lakes of the dimensions of seas, a 
network of railways and of electric telegraphs, have conquered 
time and distance. The territory of the United States is 
composed of two principal internal basins, the one of the 
Mississippi the other of the St. Lawrence, which flow, the former 
from the north to the south into the Gulf of Mexico; the 
other from the south to the north into the Bay of St. Lawrence. 

Externally, to the eastward, is a system of smaller basins 
which discharge themselves into the Atlantic, as the rivers 
Connecticut, Hudson, Delaware, Susquehanna, Potomac, James 
River, Roanoke, and others. The Alleghany Mountains, called 
the backbone of the United States, form a natural separation 
between these two great basins of the interior and the system 
of smaller basins on the eastern side. To the westward the 
valleys of the St. Lawrence and of the Mississippi are bounded 
by the Mexican Cordilleras, which also take the name of the 
Rocky Mountains. At the foot of this mountain chain spread 
out vast solitudes, which will remain for a long period, if not 
for ever, uninhabitable by man, except here and there an oasis. 
The American territory may be divided under hydrographical 
views into two distinct regions—the one to the east, the other to 
the west of the Alleghanies; or into three regions—the valley 
of the Mississippi, the valley of the St. Lawrence, with the great 
lakes, and the littoral or Atlantic shore. 

A more compendious division may be into north and south— 
the commercial metropolis of the one being New York, of the 
other New Orleans. The social constitution of the south is 
founded on slavery, that of the north on universal suffrage. 
The south is the great cotton field ; also growing tobacco, sugar, 
and rice. The north is the great broker of the south, selling 
its produce to Europe, and supplying it in turn with the produce 
of Europe; it transports its cotton beyond the seas, manufac- 
tures its household Setidiente and agricultural implements, its 
steam engines for its sugar works, and feeds it with corn, and 
salted provisions. 

Regarding the subject in this point of view, the great object 
of American statesmen, in reference to the improvement of 
internal communications, has been to connect the Atlantic 
shores with the country lying to the westward of the Alle- 
ghanies ; that is to say, to unite such rivers as the Hudson, the 
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Susquehanna, the Potomac, the James, &c., and such bays as the 
Delaware and Chesapeake, either with the Mississippi and its 
noble affluent the Ohio, or with the St. Lawrence, and the great 
lakes. They also had to establish communications between the 
valleys of the Mississippi and of the St. Lawrence; that is to 
say, between one of the grand affluents of the Mississippi (as 
the Ohio, the Illinois, and the Wabash) and the lakes Erie and 
Michigan, which of all the lakes dependent on the St. Lawrence 
advance most towards the south. 

By these connecting links the north and south commercial 
poles of the United States, that is to say, New York and New 
Orleans, were to be brought into industrial contact. 
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THE FINANCIAL CRISIS IN BRAZIL. 


THE events anticipated for the last two months in Brazil have takeu 
place. There has been a growing impression for some time that the 
trade of Rio de Janeiro was not in asound condition, and that it only 
required a little financial pressure to produce a state of things that it 
would be found extremely inconvenient to bear. The advices by the 
last mail showed that this was the case, and that the financial crash 
had taken place, leaving business in an exhausted and prostrate con- 
dition. As, however, the bank of Brazil has suspended specie pay- 
ments, and the four principal private banking establishments have 
gone into liquidation, the panic will now be gradually surmounted, 
and the letters by the next steamer will, in all probability, show an 
altered position of affairs. About twelve to fifteen private commercial 
firms have suspended and will wind up, and others must follow ; but 
it is thought that the worst has passed. Bahia and Pernambuco 
will, of course, be affected, but only in a partial degree ; still, accounts 
thence will be awaited with impatience. 

In the shape of a succicnt record of these events, we furnish the 
following resume, forwarded by a mercantile gentleman of position 
who had just arrived out prior to the break-up described. 

10th Sept.—In the course of the morning it was reported that 
Antonio Jose Alves Souto and Co., bankers, had declared that they 
could no longer meet their engagements. The liabilities of this firm 
amount to about five to six millions sterling. Although such an event 
had passed long since into the range of possibilities, it was generally 
believed by the monied public that the Bank of Brazil would support 
the house long enough to permit the shock to fall gently on the com- 
munity ; and the opinion was still further ssrengthened by the Cham- 
bers having passed the “ Unias and Induston-Road Indemnity Bill,” 
by which Souto was to receive £200,000 from the Government. The 
last election for bank directors having been in favour of young inex- 
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perienced men, they unfortunately appear not to have had a true 
appreciation of the consequences likely to result from Souto’s failure, 
and they, therefore, entering upon their duties at once, employed 
stringent measures to reduce Souto’s accuunt at the bank, standing at 
that time at about 16,000,000 dollars, or equivalent to half of the 
entire capital of the bank. The effect of to-day was simply to stagger 
the public, and to establish a fall in Bank of Brazil shares from 
235 dollars to 225 dollars. 

11th, being Sunday, afforded people time for reflection, and the 
newspapers, keeping profound silence about the matter, created a 
panic among the labouring classes; and it was evident from the 
groups of small depositors about the streets that the public was 
impatient for the Monday to retire their monies from all the banking 
firms. 

12th.—At early dawn large crowds had already assembled before 
the doors of Gomes and Filhos; Montenegro, Lima & Co.; and 
Oliveira and Bello. The largest amount of small deposits being at 
Gomes’s, the numbers there were greatest ; and it being circulated 
that Gomes and the Bank of Brazil had conspired to bring down 
Souto (a Portuguese), the people became inspired with the spirit of 
nationality, and from receiving notes at Gomes’s they went direct to 
the Bank of Brazil, only a few doors distant, and demanded change in 
gold. As the day advanced the crowd at the bank increased, and 
about £100,000 to about £150,000 was withdrawn in sovereigns. 
The demand for money at Bahia, Irmaos, and Co.’s, was principally 
on account of large depositors, with the view of strengthening them- 
selves against their endorsements coming back upon them. Upon 
the London and Brazilian and Brazilian and Portugues Banks there 
was little apparent pressure. Bank of Brazil shares were to-day sold 
at 180 dollars, or 10 per cent. discount. 

13th.—The run on Gomes continued, as also some pressure upon 
the other banking firms. The demand for gold at the bank was 
greater than ever, and by mid-day the crowd had so increased that it 
became necessary to force the people to disperse ; a charge of cavalry 
was then ordered, and during the excitement the Bank of Brazil and 
all the bank houses were closed. The gold withdrawals from the 
bank reached about £100,000. Sales of Bank shares at 180 dollars. 
The banks of Brazil, Rural, and London and Brazilian, sent in a peti- 
tion to the committee of the Exchange for transmission to the Govern- 
ment, requesting the Government to suspend all payments for thirty 
days. The committee nut approving of the measure returned the 
petition, which the banks then sent direct to the Government. The 
Bank of Brazil also asked the Government to authorise a suspension 
of specie payments, and an extension to triple emission of notes. The 
commercial community generally do not approve of the idea of sus- 


pending payment, but the banks are using great pressure for the 
measure to pass. 
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14th.—The Bank directors, altogether unprepared for the demand 
for notes, had not sufficient ready for the wants of the banks and 
bankers ; they, therefore, had to sit up the greater part of the night 
to sign the notes. In the morning, the crowds having increased, the 
police order came down to the banking houses of Gomes, Oliveira and 
Bello, Montenegro and Lima, and Bahia, Irmaos’s, and Co., not to 
open ; the pressure was, therefore, diverted to the Bank of Brazil, and 
about £200,000 in sovereigns were withdrawn, leaving about £700,000 
to £800,000 still in reserve. The bank, by the closing of Gomes, 
and the other banking firms, turned its attention to the position of 
these houses, and the directors arrived at the conclusion to assist 
Bahia, Irmaos and Co, and the Rural Bank, which latter had com- 
menced suffering some pressure. The order for the triple emission 
having been received at the bank, some assistance was afforded to a 
a few mercantile establishments upon deposit of satisfactory guaran- 
tees. 

15th.—The government order for suspension of specie payments 
was published, and this, of course, ended the demand for gold at the 
bank. The banks were all open, and Bahia, Irmaos and Co., while 
Gomes, Montenegro, and Oliveira continued closed. The banks, &c., 
decided upon nominating one member of each establishment to form a 
committee for renewing bills falling due of such parties as might offer 
satisfactory guarantee. The Brazilian and Portuguese Bank agreed 
to the appointing of a committee, but it would not bind itself to accept 
as “satisfactory guarantee” what the committee might class as such. 
A kind of a rough imperfect balance-sheet was presented to the bank 
of Souto’s affairs, showing liabilities for about $51,000,000, with 
assets to cover said amount. This document is, however, of no 
value whatever for the appreciation of the position of the house, 
as it not alone mixes up the bad debts with the good, but actu- 
ally does not even separate the dead from the living debtors to the 
estate. One ortwoof the directors have hitherto enjoyed the reputation 
of understanding something about accounts, but in accepting such a 
document as a status they lose their good name. It is generally stated 
that the government will suspend the judicial action in these failures, 
and pass a special order in council that the Bank of Brazil shall liqui- 
date the banking establishments under certain restrictions. 

16th.—The newspapers published the last petition presented by the 
Bank of Brazil and Rural Bank to the government. They ask the 
government to authorise :-— 

‘*1st.—That the liquidation of banking establishments shall be done 
by a commission, and not through the Court of Bankruptcy. 

“ 2nd.—That failures to be opened for 60 days. 

“ 3rd.—That no notes, receipts, &c., shall have a right to demand, 
judicially, cash payment during the said 60 days.” 

It will be noted that on the 13th the request was for a suspension 
of cash payments for 30 days ; now the desire is to have a delay of 
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60 days. Bahias’ continued open, and to suffer a heavy run upon 
them. Inthe course ot the day it was reported that the government 
had authorised the bank to emit any amount of notes for the purpose 
of helping Gomes, Oliveira, and Montenegro to continue their pay- 
ments, and all the banks pro raté, to support any loss in the liquida- 
tion of these houses. Carlos Meyrinck, of the Brazilian and Portu- 
guese Bank, was requested to make out the necessary deed for the 
purpose. The influence of the Bank Rural and of Bahia is said to 
have quashed this measure, and at night it became known that the 
petition above quoted had met the approval of the government, and 
consequently a general suspension of payments for 60 days would be 
ordered. It may not be out of place here to state the position of the 
banks in relation to their capital :-— 


Capital. Discounts. 
Bank of Brazil a ... $33,000,000... $36,372,212 
Rural Bank .., ai . 8,000,000 ... 21,780,907 
London and Brazilian ... wa 13,333,333... 5,276,950 
Brazilian and Portuguese hte 8,888,888 ... 7,160,027 


These figures are taken from their published statements of 31st August 
last. In the kind of general liquidation which is now likely to occur 
the most moderate calculation for loss upon discounted bills can hardly 
be less than 20 per cent. Mr. Gomes, I am told, estimates it at 30 
per cent.; the present position of each individual bank may be there- 
fore easily appreciated. Not approving by any means the suspension 
of payments for sixty days, which is likely only to be availed of by 
those who have long since been supported alone by imprudent bank 
facilities, I am still an advocate for the suspension of bankruptcies 
during that time. The question, however, is, what will be our position 
sixty days hence? The news, upon reaching Portugal, will create a 
panic there among those who may have their capital deposited here at 
interest. Rural Bank shares have, in consequence, suffered a heavy 
decline, the quotation now being $200 (par), whereas before the panic 
they were freely sought after at $270. 

17th.—The government order for 60 days’ suspension of payments, 
to date trom 9th September, was announced in the papers; the decree, 
however, was not published. The public appear in majority to accept 
of the measure with satisfaction, and the respectable houses have at 
once declared that they, of course, do not avail themselves of any such 
privilege as to defer their payments for 60 days. The run on Bahias’ 
still continues, but to a more moderate extent. London and Brazilian 
Bank have drawn at 27} to $ for their customers. 

18th, being Sunday, of course all cash demands were suspended. 
The government decree appeared in the papers, composed of the 
following:— 

Art. 1. That all maturities of bills, promissory notes, and any and 
all other commercial documents, payable in the city and province of 
Rio de Janeiro, are suspended and prorogued for 60 days from the 
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date of 9th inst.; as also suspended, &c., for the same period, protests, 
legal recourses, and limitation of time of indebtedness. 

Art. 2. That during said period unregistered merchants shall enjoy 
the same privileges as those who may be registered for obtaining 
extension of time for payment, and also that private arrangements 
sanctioned by two thirds of the creditors in value shall be binding. 

Art. 3, That the liquidation of banks and banking firms shall be 
specially regulated by another decree. 

Art. 4. That this order shall be applicable to the provinces wheré 
the presidents may deem it advisable.” 

19th.—The banks and respectable houses have not taken advantage 
of the 60 days’ delay for payments. Bahia, Irmaos, and Co., continue 
to meet the pressure, which is very gradually abating. The Bank of 
Brazil offer to receive money on deposit at 4 per cent. per annum, 
while the banks continue to accept of deposits. at sevev days’ call at 6 
per cent. per annum. London and Brazilian Bank draw on London 
at 27d., while the Portuguese and Brazilian ask 263d. Sovereigns 
have been sold at $9 100 to $9 450. 

20th.—The run upon Bahia’s is gradually ending, and in fact some 
few parties who had withdrawn moneys at the commencement of the 
panic have presented themselves to deposit afresh the retired sums. 
Bank of Brazil shares, which had been offered very freely at $180, 
became considerably sought after at that price; and the rate in con- 
sequence advanced to $185. Rural shares, on the contrary, were to 
be had at par in larger lots than had been on the market during the 
previous days. Sterling exchange against bills of lading were negociated 
at 273d. to 28d ; while London and Brazilian Bank and Brazilian and 
Portuguese Bank command for their drafts 264. to 27d. The Treasury 
offered to receive money at 3 to 4} per cent. per annum, and considerable 
sums were taken there upon these terms. During the day it was declared 
that the Bank of Brazil would receive deposits for periods of not less 
than 60 days at 5 per cent, per annum ; that they had advanced the 
rate of discount to 9 per cent. for bills bearing two or more names, 
and 10 per cent. for such with only one name. It is now 
almost decided that Souto, Gomes, Oliveira, and Montenegro will 
all be liquidated by the Bank of Brazil and Rural Bank, assisted by 
the heads of the respective firms. 

21st.—The government regulation for the liquidation of the banking 
firms appeared in the papers, The feeling of ease manifests itself in 
tranactions of about 70,000 bags of coffee in three days, with an 
extraordinary improvement in prices, say from $5,400 in the panic 
to $6,200 since. Exchange has ranged from 263d. to 27d. bank 
bills, and 274d. to 28d. merchants’ paper accompanied by shipping 
documents. The value of Bank of Brazil shares is now par, $200 ; 
Rural Bank, par, $200 ; Apolices, par, $1,000. 500 pounds sterling 
have been sold for the River Plate, at 6 to 74 prem. $9,500. 
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THE PRINCIPLE OF BANKING AUDIT. 
(From a Correspondent.) 


ADMITTEDLY it is a question of the most vital importance to the 
community generally that the audit of our joint-stock banks, and 
financial associations of every class, should at all times and in every 
case be what it professes to be, but what it is not in every case, a 
certificate of the true position of a company at the time of audit, and 
such, speaking broadly, as would be the result, were any company at 
that moment to wind up its affairs. 

We confess that we approach the consideration of the question of 
a thorough audit of these companies with diffidence, knowing well 
that practically the subject is beset with difficulties. But we areim- 
pressed with the conviction from day to day that the sooner the subject 
is discussed the better it may be for their proprietary, for their deposi- 
tors, and for the country generally; and we incline to think that public 
intelligence on these matters is so much increased, and so strongly in 
favour of publicity of accounts, that any endeavour to obtain generally 
what we will call a thorough audit of our joint-stock banks, &c., 
would be hailed with the greatest satisfaction, and in these days of 
banks and financial associations, we may say ad libitum, super- 
vision of the almost absolute powers of the direction is imperatively 
called for. Theoretically the directors are but the delegates of their 
constituency, but practically, and speaking generally, they are without 
control so far as proprietary power is exercised. 

A check, however, would be brought to bear could we establish a 
thorough independent system of audit. 

The law enacts that the joint-stock banks shall be constituted only 
under such and such conditions ; and notwithstanding we may be 
said to have free trade in banking under the “ Companies Act, 1862,’ 
yet that very act stipulates for certain conditions under their limited 
liability license beyond those required of the old banks,—obliging 
many particulars to be made public which have not hitherto been 
required of the joint-stock banks, and which, although being very far 
from what could have been expected, yet it is admitted by the 
strongest opponents of limited liability that the Companies Act has 
proved and will continue to prove a step in the direction towards a 
sound system of joint-stock banking. We cannot therefore but 
think that the act might have gone a little further, and have devised 
a system of audits that would have established its solidity, and at the 
same time have been a great national safeguard. To obtain thoroughly 
qualified men for such a function will always be the most im- 
practicable part of any scheme for this purpose. 

So greatly does the welfare of any community depend upon “the 
national credit, and so vastly do the operations of the now numerous 
banks and other financial companies affect the state of our credit, that 
we are of opinion that a government which concerns itself so closely 
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with the purity of our coinage, and the convertibility of the 
national note, might fairly extend its interference to a compulsory 
investigation of all such associations by publicly authorized auditors, 
‘to be assisted by other local, practical, commercial knowledge which 
every public company contains within its owm constituency, not being 
on the direction, and further aided in their endeavours and investiga- 
tions by the executive whenever and however required. At present 
we have reports where securities utterly valueless are returned un- 
blushingly as undoubted good assets ; or others where the prices are 
immensely exaggerated to the ruin of outside investors, without any 
practical power to help ourselves, and where even the unaided 
inspection of one well-qualified man could not fail to detect the 
viciousness of such report. 

A moment’s reflection on the system on which bank audits are 
usually conducted will show it to be merely an outward ceremony, 
having no practical value for the outside shareholder or to the 
country. An auditor’s function is confined to an examination of 
vouchers and generalized statements: the statement or report to be 
placed before the shareholders, being ticked off from the books so 
summarised and found to agree in totals, the work is done and 
declared to be correct. Correct it doubtless is in all cases, so far as it 
goes, but it is one thing for a statement to be authentically correct, 
and quite another to investigate the securities on which the statement 
is founded. Thus, whenever the executive find it convenient to 
conceal the actual position of the company, the auditor practically is 
powerless to expose it. 

As to how much an auditor’s certificate, or a statement put forth 
under directors’ or managers’ names, may possibly prove to be worth, 
we quote the later ones made by such failed banks as the Royal 
Bank of Liverpool; the Union Bank, Newcastle-on-Tyne ; Royal 
British, London ; Borough Bank, Liverpool ; Northumberland and 
Durham District, for comparison with the ultimate results realized. 

The suspension of the Leeds Banking Company, which, but a very 
few months ago, declared a dividend of 15 per cent., and a bonus of 
10 per cent., is, we think, an instance that warrants us in saying that 
a thorough audit of its affairs at the date referred to would have 
shown matters in a different light. It is incredible and impossible 
that so flourishing a condition of things could result in suspension 
within so very brief a period. True, it does occasionally happen that 
an auditor discovers matters which he would bring forward, but which, 
in the opinion both of the administration and of the proprietary, are 
thought to be better concealed. A shareholder’s great point is good 
dividends ; and should the meddlesome zeal of a clever conscientious 
auditor occasionally lead him to the thorough discharge of his function, 
resulting probably in a depreciation in the price of shares, dc., it 


is highly presumptive that for the future he will find his occupation 
of auditor gone. 
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Any exposure, however, of an auditor is rarely brought to light ; 
he is conciliated probably, or, conciliating himself, finds his reward a 
seat at the board. 

Instead of this shallow system of things, an auditor ought to be 
thoroughly and practically conversant with every detail, and 
acquainted with the administration generally ; but with this an 
auditor is not in any wise supposed to meddle. As guardians of thé 
public interest, we repeat again that the way in which the function 
of an auditor is at present exercised, is a mere outward show of 
things,—of no practical value whatever to any one. 

It is evident, therefore, that unless we have an audit performed by 
men having practical banking experience, and assisted with local and 
particular knowledge equal almost to the director of a bank, the 
value of any audit extends only te mere accountancy—correctness of 
figures. As to whether the general management is bad—whether the 
bank moneys are invested in good banking securities, or in securities 
which show bad banking, nothing will be disclosed; and good divi- 
dends may continue to be paid when capital is all squandered, and 
shareholders still in utter ignorance of their position. 

This is taking the matter as it now stands. 

But a balance-sheet, to be a true index of affairs, must depend 
greatly upon whether bad debts are written off or retained to credit 
of good assets ; and depends, therefore, upon an intimate knowledge of 
particular securities. Experience has shown us that bad debts of 
enormous amount have continued to be counted with good assets for 
a long time when even beyond a hope of anything being realized from 
them; and yet such accounts have received the sanction of an audit, 
or, if not an audit, what has purported to be of equal value, direc- 
tors’ and managers’ signatures. It is plain, therefore, that unless we 
can have an independent audit by gentlemen of recognised ability, 
vested with the necessary power, we shall continue to be at the mercy 
of bad banking and falsified reports, and all their train of ruin and 
misery. 

The examination of so eminent a person as Mr. K. D. Hodgson, 
M.P., now governor of the Bank of England, before the Select Com- 
mittee on the Bank Acts, 1857, singularly favours opinion as to the 
practicability of a more thorough system of audit. On the application 
at that period of the Northumberland and Durham District Bank to 
the Bank of England for assistance, Mr. Hodgson was deputed to go 
to Newcastle along with Mr. Newman, a partner of Messrs. Fresh- 
field ; and declares in his answer to a question by Sir James Graham 
(Q. 3538), that in two hours he discovered the exact state of the bank ; 
and that although he had the aid of the parties seeking assistance in 
his endeavours to ascertain the real position of the bank, yet if other- 
wise he believed that it would have been quickly arrived at—his 
attention being at once directed to the character of the securities. 
Mr. Hodgson at this time was the London correspondent and agent 
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of Beaumont’s Lead Works in the neighbourhood of Newcastle, and 
his local knowledge, coupled with his banking experience, at once 
designated his fitness to investigate the applicants’ affairs; and the 
qualifications which Mr. Hodgson thus combined in himself are the 
essentials to make an audit valuable and reliable. 

In the course of his examination the same witness allows that an 
independent auditor appointed by some other authority would be a 
great check upon a falsified report, if a man of good judgment ; but 
in auditing a bank everything depends on this—an asset is either 
good or bad. A bill of exchange, for instance, is either the very best 
asset or the very worst, and it depends upon such auditor whether it 
is to be accounted a good or a bad asset: true, there may be bills 
about which the best local knowledge might be at fault as to the 
precise moment when such bills were to be written off as bad. 

In continuance of the examination, Mr. Hodgson further allows 
that, if you once admit the principle, there would be no difficulty in 
a Government audit ; and we admit, with Mr. Hodgson, that such an 
audit is feasible, and think that the present is a favourable time for 
discussing it. We have just gone through a state of semi-panic— 
reports have prevailed as to the quality of a considerable amount of 
the commercial paper afloat. Some of our financial companies have 
been reflected on ; and had these alarms taken deeper rvot, the pro- 
perty in many sound institutions would have greatly suffered. When 
all goes well, confidence is not disturbed ; when panic is rife, institu- 
tions must be sound indeed if they do not suffer ; but we feel assured 
that, were our leading joint-stock banks under the audit we could 
wish, their foundation is such that in times of distrust public con- 
fidence in them would be immensely increased. 

Now, the experience of the past should at all times be valuable 
in guiding us for the future ; and the many painful revelations of 
1857 should be profitable to us in considering any scheme for the 
future solidification of our now numerous banks and financial com- 
panies. 

Mr. J. E. Coleman, in his examination before the committee already 
mentioned, and whose experience as an eminent London accountant ex- 
tended over the commercial panics of 1847 and 1857, recommended 
that joint-stock banks should have a specific form for rendering their 
accounts, to be signed by at least a committee of the directors, in the 
belief that gentlemen of position. would in the event of this personal 
act being required feel themselves obliged to look more into the facts 
of such report than is the case where custom prevails of leaving the 
whole matter, or nearly so, to the executive. 

In some instances this is the case, and mostly such report is far 
more reliable than the arithmetical accuracy certified by an auditor, 
so called, who, in a day or two’s acquaintance with the multifarious 
business of a large bank, can declare all safe and sound. But, granting 
that there seems some value in its being obligatory on the direc- 
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tors to sign the half-yearly reports of their companies, and assuming 
that it would perhaps compel a better acquaintance with matters, yet 
such a scheme is but the supervisor supervising himself, who cannot 
be expected to expose his own misdoings. 

Mr. Coleman, in suggesting a specific and detailed form of account, 
insisted on one point in particular being clearly stated, viz., the 
amount of “ Overdue Bills ”—an item upon which serious mischief had 
arisen. Assuming for the moment, observed Mr. Coleman, that a 
joint-stock bank may-have £200,000 of overdue bills or £300,000, as 
their usual sum, but that at some half-year the amount is £500,000, 
that very fact would lead to inquiries to know how it was, and the 
proprietors would then get information which they ought to have. 
Such investigations should also, we are of opinion, state specifically 
the amount of bills under endorsement of said bank that had been 
renewed ; and, as the executive would be under obligation to render 
all assistance and information required of them, it appears very 
practicable to do this by going back upon the books. Such parti- 
cularisations would at all times afford a valuable index, not only as to 
the sounduess and character of any bank’s operations, but also in the 
aggregate as to the soundness of trade generally. 

One very great difficulty in the way of a thorough audit purport- 
ing to investigate a bank’s securities as proposed to be set forth in 
their report, would be in the bills in circulation under the bank’s 
endorsement, which an audit committee could not easily value: not 
having the bills themselves, but only copy of drawers and acceptors’ 
names, and not signatures of endorsers, their means of judging of the 
character and worth of such bills would be greatly abridged. 

Perhaps a form of book-keeping might be made compulsory wherein 
every endorsement should be tabulated. 

It is to be observed that the great feature under “assets” in every 
bank report is, “ bills discounted, loans, and other securities” or some 
such form. Mr. Coleman justly insists that we should have these 
generalisations particularised, in which “ over-due bills and bills 
renewed” should stand conspicuous: whilst on the other hand, 
‘“‘amount due by the bank for customers’ balances, fixed deposits, 
acceptances, letters of credit, circular notes, &c.” may cover anything. 
This entry, we believe, to be highly prejudicial to our new banks, and 
very unsatisfactory to the public. The necessity, however, for dis- 
tinguishing between “ deposits” proper and deposits based on a bank’s 
own acceptances under discount has been so ably insisted on, that pro- 
bably the new companies will see it to their interest to be explicit in 
their statement on this point, without the necessity of a compulsory 
particularisation. On our part we can see no reason why more specific 
detailed accounts should not commence with the Bank of England. In 
the examination of Mr. Neave and Mr. Bonamy Dobree, then Governor 
and Deputy-Governor of the Bank of England, before the committee 
already referred to, it was asked: “If the committee came to the 
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determination to recommend any :lteration in the plan of the weekly 
return, should you have any objection to specify what the ‘other 
securities’ exactly consist of,—whether of bills discounted or of* ad- 
vances of any other character?” In reply to which, Mr. Neave, 
whilst admitting that he did not see any great disadvantage in doing 
so, yet did not know why the minutiz of the bank should be further 
published ; but thought that if all the banks together did the same 
there might be no objection to it. 

The weekly returns of the Bank are now scanned with the keenest 
vision, and are held to be a faithful barometer of our mercantile 
position from day to day. Is it not probable that in connection with 
this a more frequent statement by joint-stock banks in general would 
be of great value? We think it would. 

We admit, and indeed we started with the conviction that the 
difficulties attending a thorough audit of joint-stock banks are neither 
few nor small; great as they are, and possibly in practice they might 
oe found to be even greater than occurs to us, yet we are convinced 
they are not insuperable. One great difficulty we have not noticed 
will be the audit of large banks with a considerable number of branches. 
The difficulty in the whole matter, as we have before said, is in feeling 
assured that you would be able to obtain competent men for the office. 
We believe the requisite ability for a thorough and reliable audit of 
our mightiest concerns is to be found, and, assuming that opinion to 
be sound, our ideas of our audit committee would lead us to select for 
our public authorised auditors men of the highest practical banking 
experience, (and we believe the provinces, equally with London, will 
always supply this element)—subordinate to whom should be a public 
accountant ; it being compulsory on the executive to aid their re- 
searches. 

These, together with a select committee of shareholders of certain 
qualification elected at general meeting, and not being on the direc- 


- tion, would in our opinion form such a machinery for a thorough 


audit as would give their certificate a value beyond a doubt. 
However, we rather leave the machinery necessary for such work 
to the wisdom of our great authorities; but this we do again insist on, 
that such audit is now imperatively called for. Every solid institu- 
tion would be the better for it, and we are of opinion that our lead- 
ing joint-stock banks, London and provincial, would co-operate in 
forwarding any well-considered measure Parliament may have brought 
before it. We trust at the earliest date possible that the benefits con- 
ferred by “ The Companies Act of 1862,” may be supplemented by a 
well-devised system of a thorough, reliable, independent Avuprr. 
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Banking and Commercinl Raby. 


_—. 


COMPANIES’ BONDS AS SECURITIES—LIFE INTERESTS IN 
STOCK WHEN THERE IS A CLAUSE DETERMINING THEM 
UPON ALIENATION. 


An important case, Chambers v. the Manchester and Milford Rail- 
way Company (4 New Reports, 425), has been recently decided 
upon railway bonds; which are, as is well known, frequently 
resorted to as securities for advances. 

In that case the company was formed under a private act of 
1860, for the purpose of constructing the railway. 

In 1861, the company required an advance of £10,000, which 
the Union Bank lent on the promissory note of two of the 
directors, —Chambers the plaintiff, and Barrow,—who gave their 
note (pursuant to a resolution of the board) on condition that 
the proceeds of calls should be first applied in liquidation of 
the sum of £1,000. 

The Company’s private act gave them power to borrow on 
mortgage of their undertaking to the extent of £185,000, when 
and not till the whole capital should be subscribed ; but it gave 
no express power to borrow on any other security. At the time 
of the transactions in question, a very small part of the whole 
capital had been subscribed—so that a mortgage would have 
been clearly ultra vires. The Companies’ Clauses Consolidation 
Act (8 Vic., cap. 38) enacts that where a company is authorised 
by its special act to borrow on mortgage or bond, then it ma 
borrow on mortgage or bond such sum as is permitted by the 
special actp and may secure repayment by mortgage of the 
undertaking ; and the 7 and 8 Vic., cap. 85, reciting that com- 
panies had borrowed upon Joan notes, and otherwise in a manner 
unauthorised by their acts, confirmed such as had been issued ; 
but enacted, that if any company should thereafter issue loan 
notes or any negotiable instrument purporting to bind the com- 
pany legally, otherwise than under the provisions of the special 
act, the company should for every offence forfeit to the Crown 
a sum equal to the sum purporting to be secured by the loan 
note or other security. 

Now, in this case, what took place was this. The Union 
Bank required payment of the £10,000, and Barrow repaid it ; 
therefore he sued the plaintiff for his moiety, and the plaintiff 
applied to the company to enable him to meet the demand ; 
and at a board, a resolution was passed for the issue under the 








1016 Banking and Commercial Law. 


company’s seal, of 7 “ Lloyd’s bonds,” of £1,000 each, together 
with the chairman’s promissory note. Each of these bonds was 
to the following effect, viz.: that the company acknowledged 
that they were indebted toChambers in the sum of £1,000, and 
the company covenanted to pay him the amount with interest. 
These bonds were handed to the plaintiff, and he mortgaged 
them to a Mr. Denham for the £5,000 which he received and 
paid to Barrow. The directors then passed a resolution that 
the bonds should be redeemed out of the first moneys in the 
hands of the company. The company, however, on the first 
instalment becoming due, refused to pay; and therefore 
Chambers brought this action against the company. Now it is 
perfectly clear, and so the court held, that the transaction was 
a borrowing by the company ; and that the whole machinery of 
the bonds was to give a security for an advance to be made; 
and not to give a collateral security for a debt already incurred. 
And this distinction, it will be seen, is important with reference 
to the giving of “ Lloyd’s bonds” by a company not authorised 
to borrow upon bonds. The questions argued were, in substance, 
whether a company can borrow if it is neither expressly for- 
bidden, nor expressly authorised to do so by its act ; and whether 
an act of Pariiament affixing a penalty to the doing of a certain 
act, but not expressly declaring that act illegal, makes it 
illegal. Here it will be observed by the reader, from the fore- 
going statements, that the company might mortgage under cer- 
tain conditions, which had not been fulfilled. But the clause 
said nothing about borrowing on bonds or in any way other 
than by mortgage; and it was accordingly argued that the 
private act not forbidding borrowing on bonds, the company 
had a right to borrow in that way, for the necessary purposes 
of their business. And it was argued also that the 7 & 8 Vict., 
cap. 85, did not apply, as the instruments in this case were not 
assignable at Jaw. On the other hand, it was contended that the 
whole course of legislation on these matters shows, that com- 
panies incorporated by act of Parliament can only borrow 
under express powers; and that the 7 & 8 Vict., cap. 85, by 
making it penal to borrow upon bonds in a manner unauthorised 
by the Companies Act, in effect declared such borrowing to be 
ultra vires ; and therefore that the securities were bad. It was 
also contended, that the private act of the company, giving an 
express power to borrow on mortgage, excluded the power of 
borrowing on any other kind of security. 
The court held that the power given to the company was to 
-borrow on mortgage, and on mortgage only; that it was im- 
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possible to construe the act as meaning, that though they 
might borrow on mortgage only under certain restrictions, they 
might borrow on any other securities, without any restrictions ; 
and that the powers of borrowing of companies (incorporated by 
act of Parliament) were limited to the powers expressly given. 
The court said that such bonds as “ Lloyd’s bonds”? might be 
good, where they were given in acknowledgment of a pre- 
existing debt; but not where they were (as they were in this 
case) in truth a security given for the purpose of raising money 
and creating a debt. Judgment was accordingly against the 
plaintiff. 

Another case may be noticed, not affecting it is true transac- 
tions of such frequent occurrence as the deposit or assessment of 
railway bondsand other documentsas securities, but still affecting 
a class of securities in frequent use, viz., life interests in stock 
under wills or settlements. 

In Townshend v. Early (4 New Rep. 489) William Townshend 
by his will directed £4,000 to be invested upon trust for 
his nephews W. Townshend nad N. Townshend for their 
respective lives ; but, if either of his nephews should “ alien, sell, 
assign, incumber, transfer, or in any manner dispose of, or 
anticipate ’’ his life interest, then such life interest should be 
void as if the same had not been mentioned in the will; and 
upon the decease of each of his nephews other trusts were 
declared, and there was a residuary gift to the testator next of 
kin. 

In March, 1842, N. Townshend became insolvent in Sydney, 
N.S. Wales, under regular process according to the law and practice 
of that colony, and by the insolvent act of that colony, an estate 
duly sequestered as insolvent, is divested wholly out of the in- 
solvent, and vested in the Chief Commissioner. The question in 
the cause was, whether this colonial insolvency was alienation 
within the alienation clause of the will, and whether, therefore, 
living N. Townshend, the dividends which were bequeathed to 
him, passed to the residuary legatee, such dividends not being 
otherwise disposed of by the will. The Master of the Rolls held, 
that the insolvency was an alienation, and that it defeated the 
life interest of N. Townshend. His Honour threw out, how- 
ever, a doubt, whether a creditor in England might not obtain 
possession of English stock, previously assigned in the colony ; 
but he gave no opinion on that point. 

The result seems to be, that a security taken upon the life- 
interest of a person residing in a colony, would not, where there 
is a clause against alienation, be safe, unless it was previously 
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ascertained, not only that the lessant for life had not assigned 
his interest by deed, but that he had not been insolvent in the 
colony. 





2 
> 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and eight months ending the 
31st August were issued on the 29th September, and again present very 
favourable results. The improvement does not appear to arise from any 
isolated items in the return, but may be regarded as general ; thus showing 
the uniform steadiness and soundness of trade. The total declared value 
of exports for the month last past was £16,274,260 against £14,088,814 
in 1868, and £12,829,627 in 1862, which is an increase on the former 
period of £2,185, 455, and on the latter of £3,444,642. For the eight 
months of the present year the total is £108. 716,219, against £80,751, S51 
in 1863, and £82,276,107 in 1862, being an increase as contrasted with 
1863 of £18,964,368, and of £26,440,112 as compared with 1862. The 
most important variations shown by these returns are, as regards exports, 
an increase in alkali, coals and culm, cotton yarn, cotton manu- 
factures, haberdashery, millinery, linen, yarn, linen manufactures, ma- 
chinery, seed oil, woollen and wersted yarn, and woollen manufactures. 
The only items on the reverse side are metals and silk manufactures. With 
respect to imports there has been an increase in flax, hemp, hides, leather 
manufactures, flax seed, and linseed, wool, coffee, tobacco, and wine ; but 
a decrease in raw silk, silk manufactures, tallow, cocoa, sugar, and tea. In 
relation to cereals there has been an increase in barley and oats, but a fall- 
ing off in wheat, peas, beans, Indian corn and wheat, meal and flour. In 
the case of provisions there has been an increase in salt pork, butter, 
cheese, and eggs; but a decrease in bacon and hams, salt beef, and lard. 
The — tables exhibit the alterations in the principal articles enu- 
merated :— 








Exports. 
1863. | 1864. 

Coalsandculm... ... «= wees tons 773,167 | 905,977. 
Cotton manufactures ... ent «- yards | 172,906,244 | 181,506,851 
Cotton yarn... ici on. aa 7,535,191 | 7,825,327 
Haberdashery and millinery owe «+. Value £ 466,989 | 556,461 
Linen manufactures ... at +. yards 13,491,768 17,512,810 
Linen yarn one ceo i aa 2,993,873 4,486,869 
Tron, pig ve wn pore .. tons 38,839 39,059 
Ditto, railway ... ron se “an * * 56,069 39,351 
Copper, unwrought ... ove we Cwts. 24,393 9,106 
Ditto, ae nails, &c. ‘i ida 52,756 62,636 
Oil, seed ee hea a .- gallons 594,908 774,786 
Silk manufactures cess oe «ee Value £ 163,266 147,027 
— thrown ... eco eee wo 43,850 43,334 
- irits, British . i ile .. gallons 422,566 349,887 

oollen cloths, &c b+ aan ron eo yards 3,326,902 3,367,992 
Woollen and worsted yarns ... we Cwts. 2,900,377 3,016,085 
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Imports. 
1863. 1864. 

Cocoa... ea sas «= Ibs. 972,994 796,403 
Coffee... oe <e ° ” 13,543,030 16,747,939 
WERE cee qrs. 732,064 578,135 
Wheat, meal, and flour . cwts, 696,200 264,398 
Cotton,raw ... ia a 470,807 545,376 

x nue oie a coe ” 211,620 230,473 
leat. viel ai . 121,533 147,346 
Hides, tanned,&c. ... Ibs. 545,764 1,034,154 
Leather manufactures ... . pairs 643,356 815,280 
Butter ... es a . cwts, 106,200 106,529 
Cheese ... ne one a. ar 112,565 150,967 
Flax-seed and linseed ... rs. 104,102 108,227 
Silk, raw... ee ii Ibs. 418,864 297,840 
Silk, thrown ... = 1,953 3,390 
Silk manufactures ae ge 246,246 239,184 
Spirits ... ers .-- gallons 977,594 567,784 
Sugar, unrefined - cwts, 1,574,407 1,279,986 
Tallow ... ai, le 109,048 63,495 
Tea a oa --- Ibs. 10,014,418 2,741,127 
Tobacco... iia’ bee 1,884,817 2,764,181 
Wine... aiid ... gallons 1,127,532 1,370,571 
leer aie ae ~~ a 17,179,748 27,963,511 
Woollen manufactures... .-- Value £ 171,461 235,277 
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THE LEEDS BANKING COMPANY. 


THREE petitions which had been presented for the winding-up of this 
company came on for hearing before Vice-Chancellor Kindersley, at bis 
chambers, Stone Buildings, Lincoln’s Inn, on the 13th October. 

Mr. Glasse, Q.C., and Mr. Roxburgh appeared in support of the peti- 
tion presented by Mr. Ward, the registered officer of the company, on 
behalf of himse]Jf and the great body of the shareholders; Mr. Cotton 
appeared in support of the petition presented by Messrs. Smith, Payne 
and Smith, bankers, the London agents of the company, and creditors to 
the amount of several thousand pounds; Mr. Prendergast appeared in 
support of the petition presented by Mr. Kempley, of Leeds, a creditor ; 
Mr. Phear on behalf of Messrs. Rowley, creditors, who had taken out a 
summons for the appointment of an official liquidator; and Mr. De Gex 
appeared for the company. 

r. Glasse said there was no opposition to the order for winding-up, 
and the only question would be who should be appointed as official liqui- 
dators. It was necessary that there should be an appointment instanter, 
to collect the assets and make other arrangements. When the suspension 
of the bank took place, a committee of shareholders was appointed to 
assist the directors, and they reported to a meeting of shareholders, repre- 
senting altogether 7,340 shares, held by 231 persons; and in that report 
they recommend that there should be a winding-up, and that three per- 
sons should be appointed as liquidators. One of the persons recommended 
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as liquidator was Mr. Charles Butler, a large shareholder of the bank ; 
also Mr. William Ledgard,'a large creditor; and Mr. W. Turquand, the 
accountant. He had affidavits of the fitness of all these persons, but he 
presumed it was unnecessary to read them. 

Mr. Prendergast and Mr. Cotton supported the nomination. 

Mr. Phear said he appeared for Messrs. Rowley, large creditors, who 
were desirous that Mr. Harding should be appointed official liquidator. 
He should have no objection to the appointment of Mr. Turquand and 
Mr. Harding. Mr. Glasse had supported the appointment of Mr. Butler 
and Mr. Ledgard cn the grounds that one of them was a shareholder 
and the other a creditor. He believed Mr. Ledgard was a shareholder 
also. 

Mr. Glasse—No, his partner is. 

Mr. Phear said it had already been decided by the Lords Justices, in 
the case of the Northumberland District Banking Company (2 De Gex 
and Jones, 508), that a creditor and a shareholder were not proper persons 
to be appointed. A creditor and a shareholder had been appointed, and 
the question was whether those persons should be removed. 

The Vice-Chancellor—I think the only question was whether Mr. Cole- 
man should be appointed in addition. 

Mr. Phear said the difficulty was got over in that case by the appoint- 
ment of a fourth person with the assent of all parties. 

Mr. Roxburgh remarked that creditors to the amount of £200,000, and 
bankers and discount houses holding bills to the amount of £1,119,111, of 
which £1,000,000 was expected to rank against the estate, were in favour 
of the appointment of Messrs. Butler, Ledgard, and Turquand. 

The Vice-Chancellor said he thought what he ought to do was to appoint 
only a provisional liquidator. On the one hand, the large body of credi- 
tors and shareholders were in favour of the appointment of the three 
named by Mr. Glasse; but, on the other hand, the Lords Justices had un- 
questionably expressed their disapprobation of the appointment of a share- 
holder or a creditor. He should not have appointed either a shareholder 
or a creditor in the Northumberland Bank case, but he found them there. 
He did not disturb them, and the application to remove them was not 
made to him. He thought what he ought to do was to appoint Mr. Tur- 
quand as provisional official liquidator, and when the court met it would 
be open to the parties to make any application to appoint other persons in 
addition or to substitute some other person for him. 

Mr. Cotton said the creditors for whom he appeared were very anxious 
for the appointment of the three gentlemen named by Mr. Glasse. If they 
were to go on for three weeks without any assistance from Mr. Butler or 
Mr. Ledgard they were satisfied that the whole thing would get into astate 
of confusion. 

The Vice-Chancellor said he thought Mr. Turquand’s administration for 
a few weeks would be sufficient to prevent confusion. Mr. Turquand was 
an experienced person. 

Mr. Phear—Your Honour will give the costs of my application out of 
the estate. 

The Vice-Chancellor—Yes, I think so; it was a bona fide application. 

Mr. Roxburgh—Then the order is for the winding-up, and the appoint- 
ment of Mr. Turquand as provisional official liquidator. 

The Vice-Chancellor—Yes; and I am glad to find that there is not 
that fight for the official liquidatorship that there is frequently in these 
cases. 

ee ---->—— -- —— 
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Reports of Joint-Stock Banks. 


THE AUSTRALIAN JOINT-STOCK BANK. 


Tue twenty-third half-yearly general meeting of this bank was held at 
the bank, Sydney, N.S.W., on the 29th July ; T. C. Breillat, Esq., in the 
chair. 

The following report was then read :— 

“The board of management have much pleasure in submitting to the 
shareholders the accounts for the half-year ending 30th June last, from 
which it will be seen that the gross profit of the bank has amounted to 
£71,884. 17s., and that after payment of interest, commissions, and ex- 
change, and of all salaries, rents, and working expenses, there remains 
for appropriation the sum of £31,683. 7s. The account is as follows :— 


Balance of undivided profits from last half-year a soo £1,209 16 4 
Net profits for the past six months, after deducting rebate on 
current bills and all expenses of management, and after 
writing off £1,000 on account of bank premises in Sydney, 
and 10 per cent for bank premises at the branches on ac- 
count of furniture and fittings, and after providing for all 


bad and doubtful debts 30,473 10 8 


Together = i nam ine -- £31,683 7 0 








Which the board recommend to be appropriated in the following manner, 
namely:— ’ 


To reserve fund £8,135. 11s. 6d.; to dividend at the rate of 10 
per cent. per annum on the paid-up capital of the bank, 
and in pursuance of the provisions of the deed of settle- 
ment, they declare the dividend accordingly £21,836. 5s.; 29,971 16 6 


Leaving balance of undivided profits, carried forward i £1,711 10 6 





The reserve fund at the commencement of the last half-year 
was ee as eae eae oe ne aie -- £29,364 8 6 
To which there is now added for premiums paid on new shares 
£12,500 ; together with the further addition now made as 
above, of £8,135 11s. 6d. bs a ee aa sn 20,685 11 6 


Making the reserve fund at this date - £50,000 0 0 





“The character and extent of the transactions of this bank fully war- 
rant the conclusion that its progress has been highly satisfactory, and 
that it has secured a safe, an increasing, and a remunerative business. 
The directors referewith pleasure to the support of many shareholders in 
the furtherance of the business of the bank, and they beg to point out 
that the co-operation of the large body of proprietors, by becoming depo- 
sitors and otherwise dealing with their own bank, will materially advance 
its further progress. The directors having regard to the laborious and 
valuable services of the general manager, Mr. Richardson, have consi- 
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dered it expedient and just to increase that gentleman’s salary, so that 
it may be in some fair proportion to the rapid growth of the establish- 
ment, and his zealous and able management. The dividend will be pay- 
able on and after Monday, the 1st August. 





Balance Sheet, 30th June 1864. ° 
Dr. 

Capital paid u ns ae ia jin ve ~~ -. £488,729 0 0 
Notes in circulation ae nal eas ne man 143,456 0 O 
Deposits and other liabilities... ne sia ae -- 803,823 1 9 
Profit and loss ie nak we ae oe yen 31,683 7 0 
Reserve fund oo Pe ee i iti Sea ite 41,864 8 6 

£1,509,555 17 3 

















Cr. 
Coin ooo seo ove coe ose poms ove 127,009 18 5 
Bullion ai _ _ oa on vce 647 3 0 
Government securities ‘ins ais ie aan eile mee 30,000 0 0 
Notes of other banks pe ee — ose sie wie 5,930 0 0 
Bank premises wii asia 70,198 1 8 
Bills discounted and ‘other ‘debts ‘due to the bank ie «- 1,275,770 14 2 
£1,509,555 17 3 
PROFIT AND LOSS. 
Dr. 
Current expenses, head office and 17 branches, including 
rents, salaries, and 10 per cent. written off bank furniture 
and fittings see eee eee «- £15,568 15 5 
Interest, exchange, and commission paid vee ove eee 24,842 10 11 
Bank premises in reduction of account . sin 1,000 0 0 
Dividend for — at the rate of 10 dogs cent. per annum 21,836 5 0 
Reserve fund ae ua 8,135 11 6 
Balance eco oes al ove eee seo eee 1,711 10 6 
£73,094 13 4 
Cr. 
Gross profits for half-year... “a 7 ose .- £71,884 17 0 
Balance from 31st December, 1863... me oss oi 1,209 16 4 





£73,094 13 4 
RESERVE FUND. 








Dr. 
Balance ae i ia - ‘aa _ oe a 50,000 0 0 
£50,000 0 0 
Cr. 
Balance brought forward . ae ne ve eve «- £29,364 6 6 
Premium on new shares ... pen sae wis - we 12,500 0 0 
Amount from profit and loss = Re oa ovo ond 8,135 11 6 





£50,000 0 0 
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The following resolutions were passed unanimously :— 

“That the report be received and adopted, and printed and circu- 
lated among the proprietors.” 

“That the thanks of the meeting be given to the chairman and direc- 
tors and general manager for their zealous and successful services during 
the past half-year.” 





THE BOMBAY PRESIDENCY BANK, LIMITED. 


Tue first ordinary general meeting of the shareholders of the Bombay 
Presidency Bank, Limited, was held in the bank’s preinises, No. 40, 
Medows Street, Bombay, on the 9th August; Augustus Charles Gumpert, 
Esq., chairman of the board of directors, in the chair. 

Mr. Maewilliam, the sub-manager, read the following report of the 
directors :— 

“ The directors in meeting the shareholders for the first time have the 
satisfaction to report that in the short time which has elapsed since the 
formation of the bank they have been enabled to complete the arrange- 
ments necessary for the commencement of business. The articles of 
association, bearing date the 10th May last, have been fully executed, and 
the bank was duly registered and incorporated under Acts XTX. of 1857, 
and VII. of 1860 of the Legislative Council of India on the 10th May 
last. The first call of Rupees 50 per share has been fully paid up, viz., 
Rupees 20,00,000, and this amount was at once placed at interest on very 
advantageous terms. The second call was made for the 21st ult., and up 
to date Rs. 11,35,800 have been paid, on all overdue calls interest at the 
rate of 9 per cent. is now charged. Provisional share certificates, in ex- 
change for receipts for payment of first and second calls, will be given on 
application after this day, and the shares will be transferable and the 
transfers registered, according to the provisions of the articles of associa- 
tion. The engagements of Mr. R. J. Pringle as manager, and Mr. Francis 
Macwilliam as sub-manager and head accountant, with an efficient staff of 
assistants, the directors feel assured will meet with the hearty approval of 
the shareholders. Very satisfactory arrangements have been concluded 
with the Union Bank of London to be the agent and London bankers of 
this bank. We were thus enabled to open the bank for business on the Ist 
instant, in less than three months from the time of the formation of the 
association, and are already doing a fair business, which leads us to anti- 
cipate a successful career. In view of the increasing value of money in 
this market, the directors recommend that clauses 89 and 92 of the articles 
of association be altered, to enable the bank to charge interest on calls in 
arrears, at such rates as the board of directors may from time to time de- 
termine, instead of at the fixed rate of 9 per cent. The directors further 
recommend that clause 24 of the articles be altered to allow of the follow- 
ing scale of transfer fees in lieu of the fixed charge of one rupee per 
transfer, which they consider inadequate, viz. :—1 to 5 shares, 1 rupee; 6 
to 10 shares, 1} rupees; 11 to 15 shares, 2 rupees; 16 to 20 shares, 23 
rupees; 21 and upwards, 2 annas per share. In accordance with the 
articles of association the directors all retire from office, but being eligible 
offer themselves for re-election. The auditors appointed by the articles of 
association also retire, and the meeting will have to appoint auditors in 
their room, and to fix the remuneration of the directors and the remune- 
ration and qualification of auditors.” 
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The following resolutions were then submitted to the meeting and carried 
unanimously :— 

Proposed by Rustomjee Framjee Meta, Esq., seconded by Rustomjee 
Dadabhoy Pochajee, Esq.,—“ That the report of the directors just read be 
adopted and printed for the information of the shareholders.’ 

Proposed by Framjee Bomanjee Cama, Esq., and seconded by Dhun- 
jeebhoy Pestonjee Marker, Esq.,—* That clause 24 of the articles of 
association be altered, so that the following scale of transfer fees shall 
for the future be chargeable instead of the present transfer fee of one 
rupee per transfer ; to wit :—1 to 5 shares, 1 rupee; 6 to -10 shares, 1} 
rupees ; 11 to 15 shares, 2 rupees; 16 to 20shares, 2} rupees; 21 and up- 
wards, 2 annas per share. 

Proposed by H. Brooke, Esq., seconded by Bapoojee Palonjee Ranjee, 
Esq.,—That clauses 89 and 92 be amended, so as to enable the board of 
directors to charge and recover interest on calls in arrears at such rates as 
the directors may from time to time fix and determine upon. 

Proposed by Premchund Roychund, Esq., seconded by George Taylor, 
Esq.,—* That Augustus Charles Gumpert, Nowrojee Ardaseer Davur, 
Dossabhoy Framjee Cama, Nowrojee Manockjee Wadia, and Pestonjee 
Nowrojee Pochajee, Esqrs., be re-elected directors of the bank. 

Proposed by George Taylor, Esq., seconded by J. M. Maclean, Esq., 
—* That the remuneration of the directors be rupees six hundred and 
— per month, to be divided according to arrangement among them- 

ves. 

Proposed by Rustomjee Framjee Meta, Esq., seconded by Jamsetjee 
Rustomjee Erany, Esq.,—* That two auditors be appointed, whose remu- 
neration shall be rupees five hundred for each per annum.” 

Proposed by George Taylor, Esq., seconded by Premchund Roychund, 
Esq.,—* That William Nixon, Esq., of the firm of Messrs. Killick, Nixon 
and Co., and Arthur Huson, Esq., of the firm of Messrs. Robinson and 
Co., be appointed auditors.” 

The Chairman then rose and returned thanks on behalf of himself 
and the other directors, for the honour done them by the shareholders by 
re-electing them. He begged to assure the shareholders that the directors 
would strive to show themselves worthy of the confidence reposed in 
them. Mr. Gumpert went on to say that he had little to add to the report 
which had been presented to the meeting. The preliminary expenses of 
the bank had been so small as to be scarcely worth mentioning, and by at 
once placing the twenty lakhs of the first call at a highly favourable rate, 
the bank had been earning money before it had opened its doors for busi- 
ness. The manager and sub-manager, by their former connection 
with two of the oldest banks in the place, were well known to all present 
and need no further eulogy on his part. They had the experience of 
many years in kindred establishments, and their staff had been selected 
with much care, and they were all well trained for their respective 
places. The very high standing of the Union Bank of London, with 
which arrangements had been concluded on very favourable terms, 
could not fail to reflect creditably on the position of the Presidency 
Bank, which it would be the constant endeavours of the directors and 
a of the bank to make equal to that of any of the older banks in 

mbay. 7 

Mr. J. M. Maclean then proposed, and Mr. H. Brooke seconded, a vote 
of thanks to the chairman for his able conduct in the chair, which was 
carried by acclamation. The proceedings then terminated. 
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BANK OF BRITISH COLUMBIA. 


A GENERAL meeting of the proprietors in this company was held on the 
26th September, at the London Tavern, Bishopsgate Street; Mr. T. W. L. 
Mackean, the chairman of the board of directors, presiding. 

The Secretary having read the notice convening the meeting, the follow- 
ing report and statement of accounts were submitted :— 

“ By the statement of accounts which the directors have much pleasure 
in submitting to the shareholders, it will beseen that after paying current 
expenses the amount of undivided profit at the conclusion of the half-year 
ending 30th June last was £11,105. 16s. 6d. Out of this sum the directors 
propose to appropriate £5,000 to paying a dividend at the rate of 8 per 
cent. per annum, free of income tax; to add £4,000 to the reserve fund, 
which is thereby increased to £6,000, and to carry forward £2,105. 16s. 6d. 
to the current half-year. The directors are happy to inform the pro- 
prietors that the supplemental charter which they have obtained autho- 
rises them to establish branches at other places in the west of North 
America, besides British Columbia and Vancouver Island; and to defer 
calling up the remainder of the capital (which otherwise by the terms of 
the original charter must have been paid up to this month) until such time 
as they think it desirable to do so.’ 


Statement of Liabilities and Assets at the London Office and Branches on 30th 


June, 1864. 
LIABILITIES. 
Capital paid up wo tenes see eee ote wee cee 185,008 0 O 
Reserve fund 2,000 0 0 
Deposits, notes in circulation, bills payable, and other liabi- 
lities ~~ wo = Mage se « 


Balance of profit and loss on ‘the 30th June, 1864. gale ake 11,105 16 6 





£253,876 19 10 





ASSETS. 

Specie and bullion in hand and cash at bankers’ 
Bank premises, furniture, and other property _.. * 
Bills discounted, bills sapien Government and other secu- 


wee vee, £57,549 5 6 
4,389 14 11 








rities coe eee wee wee owe wee wwe Ss 291,987 19 5 
£253,876 19 10 

Profit and Loss, 30th June, 1864 
nme April 30, 1864 ... aT a £3,125 0 0 
Balance of preliminary expenses paid rotor per 2,156 19 2 


Amount carried to reserve fund... ... 
Charges to June 30th, 1864, including rent, taxes, salaries, 
irectors’ fees, and all other expenses at head office and 


2,000 0 0 





branches = aa <a. om 5,186 8 10 
Balance of profits June 30th, as aot aa Ge ee 11,105 16 6 
£23,574 4. 6 


— 
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Proposed appropriation, viz.— 
Dividend for the six months ending June 30, 1864, at the rate 


of 8 per cent. per annum (to be paid free of income tax) £5,000 0 
Amount to be applied in augmentation of reserve fund aia 4,000 0 
Amount to be carried forward ... 9... se nee nee we 2,105 16 





oO ace 


£11,105 16 





Balance of profit and loss brought forward Dec 31, 1863... £9,179 14 4 
Profit for six months ending June 30th, 1864, after deducting 

rebate of interest on bills not due... om re 14,394 10 2 

£23,574 4 6 


Balance a ca £11,105 16 6 











The Chairman then said, that before asking the proprietors to adopt the 
report and statement of accounts which had been submitted, and already 
in the hands of the shareholders for sixteen days, he would shortly refer to 
the state of the business of the bank and the future prospects of the under- 
taking. In the first place, he must, on behalf of the board, congratulate the 
shareholders upon having obtained their supplemental charter as stated in 
the report, (Hear.) He need not detain them with any comments upon that 
subject,as they had well read and studied its provisions at previous meetings ; 
but he could not help saying that it would prove a most valuable addition to 
the business of the bank. (Hear, hear.) In anticipation of obtaining 
that supplemental charter the board had given instructions to their 
manager to open a branch at San Francisco, which the directors felt would 
prove most advantageous to the bank, and he (the chairman) had the 
pleasure of announcing that a branch would be opened at Quenel as well 
as at Richmond ; and as the business of the bank still further became de- 
veloped the manager would keep his eye upon other places where branches 
would be established, and thus the business of the company become further 
augmented. It was satisfactory also to state that from the latest advices 
which had been received the colony was in a most flourishing condition, 
and the yield of gold would be fifty per cent. above what it had been in 
previous years. The result of that state of things must be that the most 
beneficial effects would accrue to Vancouver Island and Columbia, and; of 
course, their bank would share in the increased prosperity. (Hear, hear.) 
He did not know that he had anything more to say to the shareholders. 
He must again congratulate them upon having obtained the supplemental 
charter and upon the very satisfactory state of the bank. He had no 
doubt that the prosperity of the bank would go on increasing: they had 
every confidence in their manager, and that gentleman was held in very 
high estimation in the colony, and only recently he was invited to a public 
dinner, which he (the chairman) believed was the English manner of testi- 
fying appreciation of a man’s abilities, and there he was spoken of in the 
highest possible terms. (Hear, hear.) He repeated that he believed their 
business would go on increasing, and that he should have to report still 
further progress at their next meeting. (Hear, hear.) He then moved 
that the report and statement of accounts be received and adopted. 

Mr. Robert Gillespie, the deputy chairman, seconded the motion. 

A Shareholder asked how much there was on deposits. 
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The Chairman replied £49,800. 

The Shareholder—And the amount in notes ? 

The Chairman—£17,600. About three times as much as when you last 
asked the question. 

Mr. Murrell said there was one thing he should wish to suggest. The 
remuneration of the directors was included in the expenses, and he really 
thought it should be kept separate. The report might be adopted with the 
exception of that item, and a separate vote taken upon it afterwards. 

The Chairman thought it would be a great pity to make any alteration 
in the resolution. There was a certain deed under which they worked, and 
no doubt some alterations in that deed would have to be considered in the 
course of a few years, when all these matters could be dealt with at once. 
He thought the directors deserving of the confidence of the shareholders, 
and that the matter should be left in their hands. (Hear, hear.) 

Mr. Pallett thought that this matter should be left in the hands of the 
directors. They had that day submitted a most satisfactory report to the 
proprietors, and they would best show their confidence in the board by 
leaving these matters to their discretion. 

The Chairman reminded the meeting that the directors were only taking 
one-half of the amount of remuneration allowed by the deed; but if the 
shareholders wished it a separate resolution might be submitted. 

Mr. Cable agreed with Mr. Pallett that the directors were entitled to the 
fullest confidence of the proprietors,for, while other banks were going down, 
the Bank of British Columbia was rising in value. Might heask what was 
the present amount of the remuneration of the directors ? 

The Chairman replied that at present they were taking £1,650 for the 
year. (Hear, hear.) 

The motion for the adoption of the report was then put and carried 
unanimously. 

The Chairman then moved that a dividend ai the rate of eight per cent. 
per annum for the past six months, free of income tax, be declared, payable 
on and after the 3rd of October. 

Mr. Gillespie seconded the resolution, which was also carried with accla- 
mation. 

Upon the motion of Mr. Tulloch, seconded by Mr. Cable, the remunera- 
tion of the auditors was fixed for the present at £25 each. 

The Chairman said that Mr. Murrell had sent into the directors a series 
of resolutions, which had been submitted to Mr. Freshfield, the solicitor, 
who said they could be brought before the meeting ; but he (the chairman) 
would put it to Mr. Murrell whether, as the directors had already complied 
with them in spirit, it would be advisable to occupy the time of the meet- 
ing by discussing them. (Hear, hear.) The first of those resolutions had 
reference to the new issue of shares, and he would give a pledge on behalf 
of the board that they would in the case of any new issue first offer the 
shares to the existing proprietors. 

Mr. Murrell felt that when the shares were at a much higher premium 
a new issue might take place, and then the shareholders might be told that 
there was a deed, and it must be adhered to. When it was stated that the 
directors were going for a supplemental charter he suggested that a few 
words should be inserted with regard to the distribution of newly issued 
shares, but he was sorry to say that that suggestion had not been adopted. 

Mr. Gillespie—We have not had any new issue. 

The Chairman wished to remind the hon. proprietor (Mr. Murrell) that 
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the supplemental charter was quite a different thing to the deed. There 
were a great many things to be altered in the deed. 

The matter was not pressed. 

The Chairman said the next resolution referred to the revising and issu- 
ing an annual list of shareholders, to be sold at sixpence each. The list 
could always be seen at the office, but only twicé had it been asked for. It 
was a question of expense, and if the shareholders were willing that it 
should be incurred the directors would not oppose it. 

A Shareholder thought it might be advantageous to the bank to publish 
the list of proprietors, but it was agreed to leave the matter to the discre- 
tion of the board. 

The Chairman said that the next question was the holding of two 
= meetings in each year, and he might say that that had always been 

one. 

Mr. Murrell then moved a resolution that henceforth the remuneration 
of the directors be at the rate of £1,000 per annum, which he thought to 
be a fair and reasonable amount, especially when it was considered that 
the labours of the directors were very light as compared with the duties 
of the board of one of our banks at home. In this case the directors had 
a manager abroad, and had only to receive reports from that official and 
reply to them. 

Mr. Freshfield (the solicitor) said that the resolution could not be put, 
as the 114th clause of the deed said that the number of directors was to be 
ten, the qualification twenty-five shares, and the remuneration not less 
than £3,000 in the first instance. A resolution increasing the amount to 
£3,500 could be entertained, and then only if the meeting was special to 
consider the alteration in the deed. 

Mr. Murrell said he thought £1,000 would be sufficient for the present, 
as the expenses were heavy and the duties of the board were light. When 
they were first asked to take shares a paper was laid before them showing 
that foreign banks were paying 16 per cent. This bank had not yet 
reached that dividend, and when it did the time would have arrived when 
the shareholders should be very liberal. 

There was, however, no seconder to the motion, and it consequently fell 
through. 

Upon the motion of Mr. Cable, seconded by Mr. Tulloch, a cordial vote 
of thanks was passed to the chairman and board of directors for their able 
management of the affairs of the bank. 

The Chairman having briefly acknowledged the compliment, the business 
was brought to a termination. 





FINANCIAL DISCOUNT COMPANY, LIMITED. 


THE first half-yearly meeting of the shareholders of this company was 
held on the 27th September, at the London Tavern, Mr. Lascaridi in the 
chair, for the purpose of declaring a dividend for the six months ending 
23rd September, 1864. 

Mr. Cox, the secretary, read the notice convening the meeting, also the 
following report :— 

“ The directors in presenting their first report feel they have every reason 
to congratulate the shareholders upon the unprecedented success which has 
attended the operations of the company during the past six months, viz., 
from the 23rd ‘of March, the day on which its operations commenced, to 
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the 23rd September, 1864. The paid-up capital of the company is £30,000, 
a large portion of which, however, had not been paid in until April ‘last. 
Thus the operations of the company cannot be said to have been in full 
activity for more than five months. Nevertheless, the gross profits of the 
company for the above-named period, and with the limited amount of 
capital employed, amount to £8,005. 2s. 4d. 


After paying all office charges, rent, &c., £1,618. 8s. 9d. ; re- 
bate at Bank rate upon bills held and not matured, 
£1,475. 16s. 9d. ose ae soe sae os ee £3,094 6 0 





There remains a net profit of one £4,910 16 4 








This sum the directors recommend to be dealt with as follows :— 


To pay the shareholders an interim dividend of 5 per cent. 
for the past six months, _— at the rate of 10 - cent. 





per anuum oe eco ov £1,500 0 0 
To carry forward the balance... ee eee ove ee 3,410 16 4 
£4,910 16 4 








To the above balance of £3,410. 16s. 4d. should also be added the rebate 
of interest, viz., £1,475. 16s. 4d., and therefore the actual balance to be 
carried forward to the credit of the profit and loss for the next account 
will be £4,886. 12s. 8d., equal to over 30 per cent. perannum. The direc- 
tors feel confident that with the active co-operation of the shareholders 
in introducing new deposit accounts, results much more gratifying will be 
produced at the next meeting.” 

The Chairman, in moving that the report and accounts be adopted, 
observed that it was gratifying to him and his co-directors to lay before 
the proprietors so favourable a statement of the position of the com- 
pany. (Hear, hear.) The report spoke for itself, and by confirming it 
they would at the same time confirm the dividend recommended. The pre- 
sent position of the company was very healthy. Up to the present time 
they had made no bad debts or any losses whatever. (Hear, hear.) They 
had had a great deal of business presented to them which they had been 
obliged to refuse, owing partly to the restricted means at their disposal. 
The capital of the company had been small from the beginning, and the 
directors had abstained from making a call, thinking it preferable under 
existing circumstances to go on doing as well as they could with the small 
means in their hands. They had not printed the report or the statement 
of accounts, but intended to do so after the meeting and send it round to 
the shareholders. Meanwhile, the audited balance-sheet was on the table. 
On the debit side of the capital account it would be seen that £30,000 had 
been received on 6,000 shares at £5 per share, less £20 arrears of calls; the 
amount due on loans and deposits was £82,690. The gross profit for the 
period during which they had carried on operations was £8,005. 2s. 4d. ; 
from which was to be deducted £1,618. 9s. 8d. for expenses, salaries, dc. 
On the other side appeared preliminary expenses and purchase of good- 
will, £19,675 ; bills discounted, £88,971; and cash at bankers, £10,410, 
Deducting from the gross profit of £8,005. 2s. 4d., £1,618. 9s. 8d. for 
office expenses, and rebate on bills discounted and not yet run out, 
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£1,475. 16s. 4d., which would be carried to new account, there was left a 
net balance of £4,910. 16s. 4d. This, as stated in the report, the directors 
proposed to appropriate to the payment of an interim dividend of 5 per 
cent., carrying over the balance to the credit of the profit and loss account 
of the current half-year. 

Mr. Merrington seconded the motion. The shareholders would agree 
with him that, taking all things into consideration, the history of the com- 
pany for the past six months had been of the most satisfactory character. 
(Hear, hear.) It had not been avery easy six months to work through, in 
consequence of the scarcity of money and the high rate of discount, and a 
variety of other causes ; and such times were always very trying with re- 
ference to credit. He supposed the shareholders would be glad to know 
the nature of the business done with reference to bad debts. It was satis- 
factory to be able to say that although a quarter of a million of bills had 
run off, so far as they knew there was not a single pound of bad debt. 
(Hear, hear.) If such a flourishing state of things should continue for 
the next six months they should be able to declare a better dividend 
than they had already done. But as men of business they could not ex- 
pect that everything would be quite so favourable; but the shareholders 
might be perfectly satisfied of this—if ever a bad debt was made it 
would not arise from the carelessness of the managing director of the 
company. He alluded to Mr. Cooper, and those who knew him would bear 
him out in saying if he were a sharp man of business in making the best 
he could for himself and his constituents, he was also most essentially a 
safe and careful man. (Hear, hear.) He was extremely anxious to see 
another call made; he knew that there was such an abundant scope for the 
use of their capital. If they had larger means they would be able to do 
a far more profitable business than they had already. Whether the call 
would be made depended upon circumstances; but he would like to see a 
larger capital invested in the undertaking, so that it should be of that 
unmistakably respectable character its constituents demanded. They 
did not wish to be the small company they were at present, as they knew 
there was ample room and scope for all the capital they could subscribe. 
(Hear, hear.) 

The motion for the adoption of the report was then put, and unani- 
mously adopted. 

Mr. Hodges wished to direct the attention of the shareholders to the 
fact that the balance-sheet contained no item for compensating the direc- 
tors for their past services. 

The Chairman said according to the articles of association the remu- 
neration of the directors was left in the hands of the shareholders. They 
had made no provision for it, nor did they intend to do so without the 
concurrence of the shareholders. 

Mr. Hodges said the directors had been so very successful he should 
like to see them properly requited, so that they would be induced to 
continue in the same course. He moved that a sum of £750 be paid them 
for their services during the past year. 

A Shareholder seconded this motion, which was unanimously carried. 

Messrs. Johnstone, Cooper, Wintle and Co., were re-elected auditors to 
the company. 

Mr. Cooper thanked the meeting for the re-election. He expressed a 
hope that their labours would be more extended in the next half-year, 
and he bore testimony to the clear and straightforward manner in which 
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CE accounts and affairs of the company had been laid before them: 
ear.) 

On the motion of Mr. Hodges, seconded by Mr. King, a unanimous vote 
of thanks was passed to Mr. Cooper, the managing director. 

Thanks were then voted to the chairman and directors, and the proceed- 
ings terminated. 





THE OTTOMAN FINANCIAL ASSOCIATION. 


Aw extraordinary meeting of the shareholders was held, on the 28th Sept., 
at the offices of the company, G. P. Kitson, Esq., in the chair, for the pur- 
pose of confirming a resolution passed at a previous meeting, increasing 
the capital by 20,000 shares for issue in Turkey. The directors present 
were Messrs. Berndes, Farley, Holroyd, Neill, and Rogerson. 

The Secretary read the notice convening the meeting, as well as the 
minutes of the meeting held on the 30th August, which were confirmed. On 
the motion of the chairman, seconded by Mr. Holroyd, a resolution was 
passed confirming the increase of the capital. In answer to a question 
from a shareholder, respecting future calls, the chairman stated that it was 
not the intention of the board to make any calls, at all events for some time 
to come, as they looked forward to the issue of the 10,000 shares of the 
first capital, in the spring of next year, to ease the shareholders from calls. 

A general call was then made by the shareholders for Mr. Lewis Farley, 
to state the results of his recent mission to Turkey. 

Mr. Farley then addressed the meeting as follows:—Gentlemen: It 
will, I feel assured, be satisfactory for you to hear that, at the present 
moment, the Ottoman Financial Association occupies a position second to . 
none in Constantinople. I do not, of course, mean as far as capital is con- 
cerned, for comparatively little of that, has of yet been called up; but I 
mean to say that in the estimation of the public and the government we 
hold a very high position, inasmuch as we possess the entire confidence of 
the former and the goodwill and regard of the latter. Indeed, upon my 
arrival in Constantinople, in June last, I found that the mercantile com- 
munity were looking forward with satisfaction to the establishment of a 
branch of our association in that city, and that favourable feeling toward 
us has been still further increased in consequence of the local arrangements 
which I have been fortunate enough to make. It would be useless and un- 
interesting to detail minutely the various combinations which, upon my 
arrival in Constantinople, I endeavoured to form. It will besufticient here 
to state that amongst all those with whom I communicated I found Mr. 
Stephen Mavrogordato to be the gentleman most able to aid me in com- 
pleting the arrangements which I considered necessary for the establish- 
ment and future prosperity of the company. After some delay and con- 
siderable discussion, I secured the co-operation and entire services of Mr. 
Mavrogordato for the association as director-general of the branch at Con- 
stantinople. The acceptance of this position by Mr. Mavrogordato afforded 
me much gratification, as only a few days before my arrival the Société 
General had offered him the position of sous-directeur, which fortunately 
he had not finally accepted. Mr. Mavrogordato possesses the esteem and 
confidence of the mercantile community of Constantinople, stands exceed- 
ingly well in the opinion of the government, and nowhere are his talents 
as a man of business more justly appreciated than in the City of London 
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by gentlemen connected with Turkish trade and finance. The post of 
director-generai being thus filled, I considered it desirable and even 
necessary to secure the co-operation of some gentleman whose high 
position and great influence would enable the association to rank at least 
on an equality with the two large financial corporations existing at Con- 
stantinople ; and such a man I am happy to say I found in Apik Effendi 
Tinghir. This gentleman is a member of the Council of the Minister of 
Finance, banker of the government, and intimate friend of his Highness 
Fuad Pacha, the Grand Vizier. He is an Armenian by birth, of an ancient 
family, and holds the very highest position among the bankers of Constan- 
tinople. Apik Effendi had refused to ally himself with the founders of 
the Soci¢té Generale, but with the energetic support of Mr. Mavrogordato 
I succeeded in inducing him to accept the position of president of the 
branch. The permission of the Grand Vizier was necessary to be obtained 
before the final acceptance by Apik Effendi, but it was at once most 
graciously accorded by his Highness. The adhesion and warm support of 
Apik Effendi Tinghir is a great compliment to us as an English institution, 
and has already done us great service. Thus far I had been fortunate 
enough to obtain two elements of success—the one in Apik Effendi, the 
other in Mr. Mavrogordato—the former from his influence with the govern- 
ment, the latter from his prestige with the public. As far as the executive 
direction was concerned it only remained for me to find a man capable of 
undertaking the interior organisation and control. Mr. Mavrogordato is 
a man capable in the highest degree of initiating and creating business, as 
well as combining financial operations and bringing them to a successful 
issue: but in order to allow him time for all this it was necessary to asso- 
ciate with him a gentleman possessing other and opposite qualifications— 
one, in fact, who could attend to the interior administration of the branch, 
and thus relieve the mind of his chief from all thought and anxiety re- 
lative to the various details of the office. The gentleman whom I have 
selected for this post, with the title of manager, is Mr. M. Timoni. He is 
well known both in Constantinople and London. He is possessed of a long 
practical business experience and a special aptitude for the management 
of the department to which he is assigned. The organisation of 
an influential consultation committee was a matter which anxiously 
occupied my attention for a considerable length of time. In a polyglot 
community such as exists at Constantinople it was most desirable that a 
union of nationalities and interests should govern the mode of selection, 
and I have reason to believe that the committee as finally constituted will 
result in an access of influence to the association, and lend confidence to 
the public in the administration of its affairs. Hadji Mustapha Effendi is 
the largest farmer of tithes in Turkey, and is supposed to be one of the 
wealthiest Turkish subjects of the Porte. Mr. A. A. Vagliano is an Ionian 
merchant of high standing, and is a partner in the firm of Vagliano 
Brothers, of London. Mr. J. G. Balli is a Greek merchant extensively 
engaged in trade. The name of Balli is well known in the City of Lon- 
don. Mr. Stephani Lorando is a member of the municipal council at 
Constantinople, now retired from trade with a large fortune. Mr. Conrad 
Peter is a Swiss merchant of high standing and repute, and Mr. A. Issava- 
dens, a merchant at Constantinople, was agent there for the Imperial 
Mercantile Credit Association, and it is so far satisfactory to know that 
that association has intimated to Mr. Issavendens that they will be pre- 
pared to lend their aid to any operations which the Ottoman Financial 
Association may undertake. These six gentlemen are in perfect accord 
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with the executive staff, and I anticipate that great benefit to the branch 
will result from their co-operation and advice. (Hear, hear.) The pos- 
session of a firman or Imperial iradé by the Ottoman Financial Associa- 
tion, authorising its establishment in the dominions of the Sultan, was 
clearly not necessary under existing treaty rights. Nevertheless, in practice 
there are many things which, though not strictly necessary, are certainly 
indisputably desirable. The Ottoman Financial Association, as a primary 
object, seeks to establish business with the Turks and Turkey, not with 
Galata and the bourses of Europe ; its legitimate aim is the assistance and 
development of Turkish enterprise and Turkish finance; and, if the pos- 
session of a firman would tend to conciliate Turkish prejudice, and bring 
the association into more intimate relations with the Imperial Treasury 
without damage to the Company’s legal status, I considered it my duty to 
effect that object. (Hear, hear.) I consequently furnished his Excellancy 
Kiani Pacha, Minister of Finance, with a copy of the articles of associa- 
tion translated into French for his consideration, and was sent for by him 
on the 28th July to discuss the subject. The conversation was both pro- 
tracted and animated. His excellency wanted the constitution of the 
company to be entirely altered ; to make the head office at Constantinople ; 
and, in fact, to make our association a Turkish societé anonyme, to all 
which I objected in toto, and declared that such a thing was impossible. 
(Hear, hear.) His excellency stated that there was no precedent for grant- 
ing such a firman as that indicated by me, and referred the whole affair to 
his Highness Fuad Pacha, the Grand Vizier. I went over the whole 
subject at considerable length with his highness, who took great pains to 
understand the different points I advanced in support of my argument, 
and ultimately agreed to the principle of my requirements, the documents 
being sent back to the Minister of Finance for reconsideration. I saw his 
excellency again on the 2nd of August, when he signified his concurrence 
in the decision of the Grand Vizier. On the 4th of August the formal 
demand for the firman was sigued, the official documents passed the Divan, 
and the firman was returned from the Palace on the 25th August, and was 
delivered to me on the Ist September. The contents of the firman may 
be summarised as follows :—It states that the Ottoman Financial Associa- 
tion is founded in London; that the association is about to establish 
branches in Constantinople and other parts of the Ottoman empire ; autho- 
rises the establishment of such branches ; states that the articles of associa- 
tion have been examined and approved, as containing nothing inconsistent 
or not in accordance with the laws regulating limited societies generally ; 
states that, although no demand has been made for any special privilege or 
monopoly, nevertheless the paper issued by the association should be 
exempt from stamp duty; regulates the mode in which the association 
shall transact business with the Imperial Treasury; and finally that the 
branches shall recognise the laws and general regulations of the empire. 
The most important point, perhaps, in this firman is the recognition of the 
articles of association intact, the Ottoman Financial Association thus 
retaining all the rights of its original constitution, and exercising 
those rights with the declared sanction and approval of the govern- 
ment of the Sultan. The receipt of the firman has completely foiled 
those enemies of the association who have been endeavouring to 
frighten the Turks by the assertion, amongst others, that, being 
without official recognition, we were not worthy of trust. The con- 
fidence of the Turks has now been obtained, and our relations with the 
Imperial Treasury have been placed on a most cordial and intimate foot- 
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ing. (Cheers.) One of the first results of the benefit of the firman was 
the demand for shares in the association on the part of the Turkish and 
Armenian subjects of the Porte both at Constantinople and Smyrna. A 
telegram lately received states the subscription for the 10,000 shares has 
been fully covered. (Hear, see There now only remains for me the 
leasing duty of heartily acknowledging the counsel and support which I 
ave received from many friends of the association in the execution of my 
arduous and difficult mission. To Apik Effendi Tinghir’s great influence 
with the government, and his unvarying politeness and assiduity in 
accompanying me on my official visits to the Porte, as well as on 
my visits to the private residence of his Highness Fuad Pacha, I 
greatly attribute the success which has rewarded my efforts to gain 
for the association the support and goodwill of the Ottoman govern- 
ment. Probably the shareholders in the Ottoman Financial Associa- 
tion will never know how much the present prestige of the com- 
pany is due to the great popularity of Mr. Mavrogordato, and to his inde- 
fatigable determination to surmount every obstacle to the establishment 
of the association on an enduring basis. When I first had the honour of 
an interview with the Grand Vizier I mentioned that I had appointed Mr. 
Mavrogordato manager in chief of the branch. His highness replied, 
“That appointment is a guarantee for the future prosperity of your com- 
pany, and I shall be myself personally responsible for Mr. Mavrogordato.” 
Such a compliment from such a man is worthy of record. (Hear, hear.) 
From the managing committee of the Smyrna branch, Messrs. Pittaco, 
Multars, and Constantinidi, I have received material and cheerful aid, and 
particularly valuable has been the assistance I have received from M. 
Pittaco. This gentleman remained with me in Constantinople during 
nearly the whole of my stay, accompanying me on my visits to the Porte, 
and by his zeal and infiuence, and his perfect knowledge of Turkish, ren- 
dering me most timely and acceptable service. My intercourse with the 
high functionaries of the Porte was all along of a pleasing character. His 
Excellency Cabouli Pacha, Governor-General of Smyrna, I saw both at 
Smyrna and at Constantinople. He expressed his intention of becoming 
a shareholder in the company, and he told me that I might consider the 
Smyrna branch as placed under his protection. His Excellency Kiani 
Pacha, in my several interviews with him on the business of the firman, 
evinced the most friendly desire to serve the association by overcoming 
routine obstacles. His Highness Aali Pacha, Minister of Foreign Affairs, 
was most obliging. But, above all others, it is to his Highness Fuad Pacha, 
the Grand Vizier, that the association is indebted for the success and 
prestige which has attended the establishment of the Constantinople 
branch. It is to him that we are indebted for the adhesion of Apik Effendi 
Tinghir, and it is to his far-seeing liberality that we owe the receipt of the 
firman. He never at any time disguised the satisfaction with which he 
received the advent of our association at the seat of government, and by 
the courteous access which he afforded me, and the patient urbanity with 
which he listened to my frequent demands, very sensibly smoothed the 
difficulties in my path. No tribute of praise from me could heighten the 
European reputation which his highness enjoys; but I may be permitted 
to congratulate the shareholders of the Ottoman Financial Association 
= the * ape of a friend at once so sympathetic and so powerful. (Loud 
cheers. 
A cordial vote of thanks to Mr. Farley, for his interesting statement, 
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was then passed by acclamation, as well as a resolution that it should be 
printed entire and circulated for the information of the shareholders. 


A vote of thanks to the chairman and directors terminated the pro- 
ceedings. 


THE LAND MORTGAGE BANK OF INDIA. 


Tue first ordinary general meeting of the shareholders was held on the 4th 
October, at the London Tavern, Mr. Samuel Laing in the chair, for the 
purpose of receiving a report of the present position and prospects of the 
company. 

The Secretary having read the advertisement convening the meeting, it 
was agreed to take the following report as read :— 

“This meeting is held in conformity with the articles of association, but 
the directors propose to hold the future ordinary meetings in the month of 
April in each year. The next ordinary meeting will therefore be held in 
April, 1865, for the purpose of declaring a dividend, and for transacting 
such other business as it may be necessary to bring before the shareholders. 
In consequence of the high rates which unexpectedly ruled for exchange in 
Tndia on London when the bank’s agencies were opened, it was found im- 
possible to draw on England for the purpose of making advances, and it 
became necessary to send out bullion and treasury drafts with that object. 
From this cause funds were not available in India until April, so that the 
transactions reported only extend over a period of five months, but there 
is every reason to anticipate that by the end of the year, when the annual 
accounts are rendered, the whole funds of the bank will have been invested 
in mortgages at rates equal to those already advised, enabling the directors 
to pay a satisfactory dividend. The total applications for advances on the 
security of land in India amounted, by last advices, to £571,800, of which 
£132,150 had been granted at rates of 8,9, and 10 per cent., upon mort- 
gages of real property. There were applications for £346,450 still under 
consideration in reference to the titles and valuation of the properties; a 
considerable portion of which would probably be granted at an early date. 
The cash balances of the company in India are deposited with the Presi- 
dency banks for employment in loans, upon government securities, until 
such time as they are required for advances upon mortgage. Of the deben- 
tures of the company recently issued, £38,060 has been subscribed for, 
chiefly by shareholders of the bank ; and of this sum £23,320 has been 
paid up in full. The amount received on account of debentures is at pre- 
sent invested on government securities in London at 8 per cent., until 
required for remittance to India. As the state of the money market admits 
of more capital being raised on debentures, the sphere of the company’s 
operations in India will be extended; but in the meantime the funds in 
hand are suflicient for all engagements, and the directors may state, for 
the information of the shareholders, that they do not intend to make any 
further calls. The accounts show an estimated net profit of £7,975. 4s. 7d. 
They can, however, only be considered as approximate, as those rendered 
from India only reach to 30th July ; but the estimate which is made upon 
the rates at which the bank’s funds were invested at the latest dates, will 
be found rather under than over the amount to be actually realised. The 
system of agencies and sub-agencies which were organised in India for the 
company is working satisfactorily, both as regards the security which they 
ensure to the operations of the bank, and the extension of its business. 
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Besides the influential firms which are now acting as its agents at the pre- 
sidency cities, there are gentlemen of great local experience acting as sub- 
agents in all the principal cities, towns, and districts of Bengal, Madras, 
Bombay, Scinde, the north-west provinces, and Oude. From all these 
places the directors have most encouraging accounts of the future prospects 
of the bank in regard to the opportunities afforded for the investment of 
money in the way of mortgage upon landed property, the titles and securities 
of which are undoubted. This is confirmed by the bank’s inspector, who 
who has recently made a lengthened tour through Bengal, Oude, and north- 
west provinces. The values of the properties mortgaged, and the validity 
of the titles under which they are held, are in all cases ascertained by the. 
careful examination of the solicitors and agents of the bank, aided by those 
made by their sub-agents and inspector from their local knowledge and 
experience. The auditors appointed by the directors to examine the 
accounts of the company are Mr. Joseph Glen and Mr. John Hill Williams, 
who offer themselves for election next year.” 

The Chairman observed that, by a clause in the articles of association, 
it was imperative that the first meeting of shareholders should be held 
within one year from the period of registering the Company, which event 
took place on the 4th of October last. The annual accounts were only 
made up to the close ofthe year, and the company had only been in ope- 
ration a few months ; therefore the meeting to be held in March next 
would be the first regular meeting, when they would have a complete 
statement of their proceedings. There was nothing to be done on the pre- 
sent occasion, except to comply with the articles of association. At the 
same time it must be acknowledged that when they live in critical times 
like the present, every shareholder must be naturally anxious to know 
everything as to how the affairs stood. And here, as in most other cases, 
there was a good and a bad side on which the subject was to be considered ; 
and it would be best to tell the shareholders what was the unfavourable 
side of the question. All gentlemen present would remember that 
this company was formed a year ago upon the basis that capital could 
be obtained in England at a much cheaper rate than in India. At that 
period the rate of Bank interest ruled at about 4 per cent., having been 
previously at 2} per cent. ; there was a splendid harvest, and it was anti- 
cipated that moderate rates of interest would follow, and they looked for- 
ward with sanguine hopes of success. He need not tell them how disap- 
pointed those hopes had been, in consequence of the high rates which 
ruled for exchange in India. They, therefore, could not succeed in placing 
debentures to any considerable extent. That was the only unfavourable 
side. On the other hand, they had received very favourable accounts from 
India; they were decidedly encouraging, though the actual amount of 
business done had not been large, because there was a difficulty in raising 
debentures at fair rates, and if they had proceeded to carry on business on 
a larger scale they might have been compelled to make calis, a policy 
which was not considered a wise one to pursue, and it was thought better 
to move on slowly, and to postpone a larger business; but they had the 
foundation for keeping up business within certain limits, so that they 
should not be under the necessity of making calls in Engiand. He be- 
lieved these efforts so far had been entirely successful. Accounts received 
from respectable firms in India were satisfactory. ‘The difficulties inci- 
dent to tenures of land, and in obtaining good titles to land, had almost 
disappeared. The bank was becoming more and more known in India; 
and, by advices received since the report was written, they saw that not 
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only their available funds could be lent out upon the first-class mortgages, 
but that the only limit must be the amount of capital which they would 
be able to provide from this country. Another encouraging feature was 
that the government officials, men of high rank and position, were becom- 
ing alive to the great political importance of such a bank in making loans 
to the natives on terms less usurious than had been paid on the estates of 
the Rajahs, and there were other instances where the government took the 
management of the estates and paid the money over. Therefore he felt 
he was warranted in saying that they had laid a solid foundation of a 
superstructure of a system upon which they might proceed to the greatest 
extent as soon as the money market would admit of their raising money 
on debentures. That was the position of the company as long as they 
proceeded only upon their limited share capital ; they could only get the 
interest of 9 per cent. in India; but without debenture capital they 
were earning on the 4 per cent. shares an annual dividend of 5 per 
cent. without risk. By raising debentures they would receive further 
the difference of interest paid as between England and India. He was 
satisfied that the future of the company depended upon the issue of 
debentures. What might be the difficulties which would continue to 
affect the money market it would be useless to predict. The predic- 
tions of the most experienced financiers had been terribly disappointed ; 
but he did not anticipate that the normal state of the money market 
was likely to be kept up. When money was cheap was the time when 
companies of this description were most prosperous, because they could 
issue debentures at a moderate interest. All he could now say was 
that upon any points of detail he should be glad to take the opportunity 
of answering any questions that might be put. They were without calls, 
but they were receiving 5 per cent. on their £4 shares. If, under better 
auspices, they should succeed in raising money by debentures, their divi- 
dends would increase until they realized that expectation upon which the 
company was raised. In conclusion, the hon. gentleman moved that the 
report and accounts be adopted and approved. 

Mr. Henry Nelson seconded the motion. 

In answer to questions put by various shareholders, 

The Chairman said that the applications, amounting to £575,000, did not 
include one of £300,000 from a rajah, which never got to an official ap- 
plication, because the agents were instructed not to lend so much in one 
sum in the present state of the company. The amount of profit to the 
company for bringing out the Credit Foncier of Mauritius was £2,000. 
The company had no money invested except on first-class mortgages in 
India, on the leasehold premises of the company in ’Change Alley, and 
temporarily in Government securities. 

A Shareholder asked if it were likely that a company having only 
£200,000 paid up could borrow £2,000,000 on debentures ? 

The Chairman said—On the continent it was no uncommon thing for a 
Credit Foncier to borrow to the amount of ten or fifteen times its paid-up 
capital. And with regard to this company, the security was not only the 
capital of the company, but the mortgages. 

Mr. T. J. C. Creall asked where the securities that were taken and the 
writings were deposited ? 

The Chairman said they had trustees in India, who deposited them with 
the Presidential Bank. 

A Shareholder inquired for what term the loans were made. 
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The Chairman said the limit was generally seven years. Some were 
shorter. 

The motion was then put and unanimously agreed to. 

The Chairman then moved the re-election of Mr. Joseph Glen and Mr. 
John Hill Williams as auditors. 

A Shareholder remarked that the accounts were signed by only one 
auditor, Mr. Williams, and he inquired the reason. 

A Director said Mr. Glen was abroad and had been ill, but he had re- 
covered and was returning next week. 

The Chairman said if there were any vacancy in the auditorship the 
directors would pledge themselves to appoint some professional ac- 
countant. 

The motion was then agreed to, and after a vote of thanks to the 
chairman, the meeting separated. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


An extraordinary general meeting of the proprietors of this bank was 
held on the 5th October, at the London Tavern, for the purpose of declar- 
ing an interim dividend for the half-year ending June 30th; Mr. Mitchell, 
M.P., chairman of the court of directors, presided. 

Mr. Stewart, the secretary, having read the notice convening the 
meeting, . 

The Chairman said he had only one duty to perform that day, for which 
the extraordinary half-yearly meeting had been called, and that was to 
propose to the shareholders the recommendation of the directors of .a 
dividend to the 30th of June last for their adoption or otherwise as they 
thought right. They had not usually submitted the accounts to the pro- 
prietors except once a year, but they had been drawn up by their excellent 
accountant, and they had been duly examined and certified by the auditors, 
and he believed there was no doubt of their correctness. (Hear, hear.) 
In stating to them what the results were he might just notice one or two 
circumstances that had a tendency to operate against the general pros- 
perity of the Bank of India, Australia and China. One was the establish- 
ment of a number of new banks in the East. Quite independent of those 
started in England, a great many had been started in Bombay, and par- 
ticularly in Calcutta, and more recently in China. That was one cause 
certainly producing injurious effects, and the other was the long-continued 
high value of money in London, which had operated against them, not- 
withstanding, he believed that he should be able to make them a very 
satisfactory statement. They had carried forward from the previous half- 
year’s undivided profits £13,061. 14s, The profits for the past half-year 
had been £68,022. 17s. 3d., or as nearly as possible at the rate of 183 per 
cent. per annum. In proposing to the shareholders the dividend, the 
directors were anxious to propose such a one as they thought was likely 
to be maintained, because he was happy to say the number of shareholders 
in the bank was increasing rapidly every half-year; and as the shares 
became more divided, and there were more small holders of them, it 
became the more desirable to propose a dividend such as they thought, so 
far as they could judge, was likely to be regularly maintained. (Hear, 
hear.) They, therefore, did not suggest more than at the rate of 15 per cent. 
per annum, free of income tax. (Applause.) That would absorb £54,340, 
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and, deducting that from the earnings of the last half-year, it left 
£13,472. 18s. 3d. undivided profits, to which they had to add the undivided 
profits carried forward from the previous half-year, £13,061. 14s., which 
left as undivided profits to be carried forward for the ensuing half-year 
£26,544. 15s. 7d. Consequently, as nearly as possible, they were propos- 
ing to divide two-thirds of the available funds. (Hear, hear.) So far as 
they could judge, they fully expected they should be able, particularly 
with so large an amount of undivided profits, to maintain such a dividend 
for the future. (Hear, hear.) There were liabilities of course on the 
concern, and some gentlemen might have considered that they had been 
heavily mulct. He could not say they should escape altogether, because 
he could not fix the amount, but they held nothing but security—and 
that security was produce—so that until the goods arrived and the whole 
thing was wound up they could not tell their exact position ; but the loss, 
if any, altogether would be very small. (Hear.) It was all secured 
paper. Their deposits—he did not state the amount—were gradually 
expanding every year; but he might say their deposits, notwithstanding 
the high value of money, had increased 30 per cent. on the previous year. 
He was speaking of the deposits there and in the East, and considering 
the high value of money it was satisfactory, because they had not been 
paying themselves anything like the present market value of money. (Hear, 
hear.) In conclusion, he had only to say, with regard to the late issue of 
shares to the shareholders, he calculated the 15 per cent. per annum would 
apply to rather more than one-half of them. Of course from the 30th of 
June they would become the same as the old shares; but to take it 
roughly the division of profit to the 30th of June would be one-half on 
the last issue of shares. Several questions were put and suggestions 
made with regard to a fresh issue of shares. They had fully considered 
it. He believed, with the number of branches they had, and the immensely 
expanding trade of the East, it would become necessary to extend the 
capital from £800,000, at which it then stood—that was besides their 
reserve fund—to £1,000,000, and probably on the same terms as the last. 
But having fully considered the matter they thought it was not desirable 
to make that fresh issue of shares so rapidly after the last, and particularly 
in the present state of the money market. They, therefore, deferred it 
until things had changed a little, but they had not lost sight of it in any 
shape. He begged to move, “That an interim dividend at the rate of 
15 per cent. per annum, free of income tax, be paid on the original shares 
for the half-year ending the 30th of June last, and on the new shares 
proportionately from the time the respective calls were due; both to be 
payable on and after the 12th instant.” 

Mr. P. Bell seconded the motion. 

A Shareholder asked why the dividend was termed an ad interim one? 

The Chairman explained that the regular dividend of the shareholders 
was declared only once a year, and of course at their annual meeting. 
The present meeting and dividend were therefore considered ad interim in 
relation to the annual meeting, and the resolution had always been so 
worded. Of course they could not strike a final balance of profit and loss 
until they obtained all the balance-sheets from abroad. 

The resolution was unanimously agreed to, and a vote of thanks to the 
chairman concluded the proceedings. 
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THE DISCOUNT CORPORATION, LIMITED. 


Tue first ordinary meeting of this company was held on the 7th October, 
at the London Tavern; Mr. T. Stenhouse in the chair. : 

The Secretary, Mr. F. Bone, read the following report :—“ The directors 
have the pleasure of laying before the shareholders a statement of the 
affairs of the corporation from its commencement on the 16th November, 
1863, up to the 30th September, 1864. This shows a gross profit of 
£36,190. 19s. 3d., from which, deducting rebate, current expenses, Wc., 
there remains £8,648. 1s.1d., and this sum the directors recommend should 
be appropriated as follows :—£5,000 as a dividend of 10s. per share, free of 
income-tax, being at the rate of 5} per cent. per annum on the paid-up 
capital ; £1,000 to the reserve fund; and £2,000 to preliminary expenses ; 
leaving a balance of £648. 1s, 1d. to be carried forward to next account. 
In acquiring the business which formed the basis of the corporation, it was 
necessary to take over a large amount of bills at the rebate of the day, and 
the consequent and unexpected rise in the rate of discount produced an 
unfavourable result on that item of account. But for this circumstance 
the profits would have been much larger. The whole of the bills taken 
over were, without exception, duly honoured, and upon the subsequent 
business, representing several millions sterling, only one loss, of under 
£500, has been incurred. This, the directors think, shows the care with 
which the transactions of the corporation are being conducted. The 
directors can confidently assure the shareholders that in the corporation 
all the conditions of a prosperous and increasing business exist, and that 
with an ordinary state of monetary affairs, the returns must prove highly 
remunerative.”’ 

Balance-sheet, September 30, 1864.—Dr.: To capital account—10,000 
, Shares, £17. 10s. paid, £175,000 ; less unpaid calls, £6,765 ; loans, deposits, 
&c., £2,446,273. 4s. 3d.; balance carried to profit and loss account, 
£36,190. 19s. 3d.; total, £2,650,699. 3s. 6d. Cr.: By cash at various 
bankers, £64,231. 3s. 1d. ; bills discounted, advances, dvc., £2,541,115. 11s. ; 
payment to Messrs. Bruce and Co., and Messrs. Weston and Laurie, on 
account of purchase of their business, £40,000; preliminary expenses, 
£5,352. 9s. 5d.; total, £2,650,699. 3s. 6d. 

Profit and loss account.—Dr. : To current expenses—including salaries, 
rent, charges on business, &c., £5,617. 10s. 3d. ; bad debt, £416. 9s. 11d.; 
rebate on bills discounted, not yet due—carried to interest new account, 
£21,508. 18s. ; dividend, 10s. per share on 10,000 shares, £5,000; reserve 
fund, £1,000 ; in reduction of preliminary expenses, £2,000; balance car- 
ried to new account, £648. 1s. 1d.; total, £36,190. 19s. 3d. Or.: By 
balance of gross profits brought down, £36,190. 19s. 3d. 

The Chairman, in moving the adoption of the report, said that it spoke 
for itself, and he had little to offer to the meeting beyond what it con- 
tained. He was sorry to say that their profits were not quite so large as 
they had anticipated, on account of the disturbed state of the money 
market ever since they had commenced business. Their future prospects, 
however, were exceedingly favourable, and they had all the elements of 
an excellent business if it was carefully conducted. If any of the share- 
holders wished to put any questions he should be happy to answer them, 
and he would now simply move the adoption of the report. 

The motion having been seconded by Mr. Cartwright, 

Mr. T. Nunn inquired what portion of the £2,446,273 on the debtor 
side of the account was loans, and what deposit ? 
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The Chairman said their loans were upon bills. There was £1,300,000 
or £1,400,000 clear deposits. 

A Shareholder—How much more is there to pay Messrs. Weston and 
Laurie, and Messrs. Bruce and Co. ? 

The Chairman—The total purchase-money was £70,000, and there were 
£40,000 paid and £30,000 remained unpaid (cries of “too much’). It 
might appear a large sum, but they took those businesses at three years’ 
rate of profit. 

A Shareholder—A great deal too much. 

The Chairman did not think the shareholder would say so if he knew 
the extent and character of the business. (Hear, hear.) 

A Shareholder—Had the £40,000 been paid ? 

The Chairman—Yes, £40,000 had been paid. The question was, how 
much was to be paid? £30,000. 

A Shareholder—That was paid out of capital ? 

The Chairman—Yes. . 

A Shareholder—What rate of rebate had been calculated on the bills 
now current ? 

The Chairman—Seven per cent. 

A Shareholder could not understand on what principle they called 
£1,900 a reserve. So long as that amount of £30,000 for the purchase of 
the business remained, it represented nothing at all. He did not under- 
stand why it should be called a reserve fund. 

The Chairman said they were bound by the articles of association to 
place so much to the reserve fund. They must create a reserve fund in 
conformity with the deed of settlement. They were quite helpless about 
that. 

x. ae asked, was it intended to call up more than £20 per 
share 

The Chairman—No. 

A Shareholder—How do you propose to liquidate the purchase-money ? 

The Chairman—Out of profits. 

A Shareholder—You have taken nothing out of this year’s profits to 
liquidate it ? 

The Chairman—£2,000 preliminary expenses, We shall reduce the 
amount to be paid as quickly as possible. Our profits would have been 
— what they are if we had had a proper state of things in the money 
market. 

A Shareholder—Was 7 per cent. considered sufficient for rebate ? 

The Chairman—lt is quite sufficient, 

A Shareholder said there was an item of unpaid calls did that refer to 
the last call ? 

The Chairman—All but about £50. 

A Shareholder asked if that comprised shares that there had been an 
advance on ? 

The Chairman—Not one. 

A Shareholder asked, would any more capital be required ? 

The Chairman—We propose calling up £20 per share. 

A Shareholder—Will there be any more calls than £20 ? 

The Chairman—No; I state that as my own conviction. 

A Shareholder—The capital is very small. 

The Chairman thought they were bound by their prospectus; of course 
they should not call for more than £20; but it might be necessary at 
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some future time to make a further issue of shares if the market were 
favourable. 

Mr. Chatteris remarked that the affairs of the corporation had been very 
fairly managed. They had to pay a large sum of money for two businesses 
which were very valuable. In the first ten months they were paying 
53 per cent., and he had no hesitation in saying, from the small loss on the 
balance-sheet, the business must have been conducted in a very careful 
way. Their directors had kept a great deal of reserve, and looked care- 
fully to the nature of the business they were undertaking in lieu of 
attempting to make a very large profit. He suggested that smaller sums 
than £500 should be received on deposit by the corporation. The Union 
Bank took on deposit sums of £10 and upwards. Weston and Laurie’s 
business was well managed, and when they got into smooth water there 
was every prospect of it being a good and prosperous concern. (Hear, 
hear. 

Ti Chairman said, with regard to deposits, they took £100 and 
upwards. 

Mr. Chatteris said this should be advertised. 

In reply to several questions, 

The Chairman stated that up to the present the directors had received 
no remuneration. There were no overdue bills. They had accounted for 
their only bad debt. The rebate would be carried to the profits of the 
next half-year. They liad made no bad debts since the half-year’s accounts 
were closed, although they had £2,500,000 now running. 

Mr. Cartwright seconded the motion for the adoption of the report, 
which was then unanimously carried. 

The retiring directors were re-elected ; and 

Mr. James Cooper, of the firm of Messrs. Johnstone, Cooper, Wintle, 
and Co., and Mr. J. Duke Hall were reappointed auditors of the company. 

A Shareholder asked, when was the balance of £30,000 to be paid? 

The Chairman—£10,000 this month, £10,000 in February, and £10,000 
in May. There were no other debts due. The next call would be £2. 10s., 
but in making that call they would be guided by the state of the money 
market. Beyond that they did not anticipate they should have to make 
any further call. 

Mr. Sidgreaves thought the report a very respectable one, considering 
the present state of the money market. Great care must have been 
exercised to confine their losses to £400, and he thought the directors 
deserved not only their thanks, but some solid recompense for their labours. 
He begged to move that the sum of 1,000 guineas be voted them for their 
past services. 

Mr. Chatteris seconded the motion, which was carried on a division by 
a large majority. 

The Chairman, in returning thanks, said they would use their best 
endeavours to render the corporation remunerative. They were highly 
indebted to Messrs. Coulson, Laurie, and Bruce, the managers of the com- 

pany. They had conducted the business to the directors’ satisfaction, and 
had acted with very great prudence indeed. 

Tn reply to a question, 

The Chairman stated the remuneration to the managers was included in 
the £5,617 current expenses. 

The dividend was then declared, and thanks were voted to the chairman 
and directors. 
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ENGLISH AND IRISH BANK, LIMITED. 


An extraordinary meeting of the shareholders of this bank was held on 
the 13th October, at the office of the European Bank, 4, Abchurch Lane ; 
Mr. F. B. B. Natusch in the chair. 

The meeting was purely formal in its character, and was called to con- 
firm the resolutions passed at a previous meeting, which were to the effect 
that the company be voluntarily wound up, and Mr. Richard Allen ap- 
pointed liquidator. 

The resolutions having been confirmed, the mecting separated. 


ORIENTAL BANK CORPORATION. 


A GENERAL meeting of the shareholders of this corporation was held on 
the 13th October, at the oflice of the corporation, Threadneedie Street ; 
H. G. Gordon, Esq., in the chair. 

Mr. C. J. F. Stuart, the chief manager, read the notice convening the 
meeting. 

The Chairman said his duty that day was simply confined to the mention 
of the dividend for the half-year ending June 30; and he now, by the 
authority of the court of directors, declared a dividend of £2 per share, or 
8 per cent., for the half-year, equal to 16 per cent. per annum, payable on 
and after the 1st of November, free of income tax. At this interim meet- 
ing it was not their practice to submit any report or statements of profit 
and loss. These were reserved until the annual meeting in April, but in 
the absence of the accounts it might be agreeable to the shareholders if he 
stated one or two facts connected with their business during the last half- 
year. Their business had been somewhat curtailed by the high price of 
money, and he believed properly so, but they had no cause to regret it. 
Great caution, however, was requisite, and their profits had not been less. 
(Applause.) Their deposits had increased notwithstanding the competi- 
tion in that department of banking business, and they had not increased 
their rates on deposit. (Hear, hear.) The profits for the past half-year 
had been £126,009 against £115,000 during the corresponding period of 
the previous year, and after the payment of the dividend he had no doubt 
there would be the handsome sum of £25,270 carried forward to the current 
year’s account. (Hear, hear.) It would be also agreeable to them to hear 
that notwithstanding the recent failures that had occurred here and in 
other parts of the country, he had reason to believe their losses would be 
exceedingly insignificant. (Hear.) They could scarcely expect to pass 
unscathed through the ordeal they were going through, “ those who played 
games must expect rubbers,”’ and they might have losses ; but he hoped when 
he met them in April next his predictions of escape from heavy losses would 
be realised. (Hear, hear.) He had nothing more to add, but he hoped 
when they met again it would be under more auspicious circumstances, 
and it would be exceedingly gratifying to him to congratulate them on 
their exceedingly prosperous condition, (Applause.) 

Mr. Henriques was quite prepared to hear the statement which the 
chairman had made. Where extreme dividends were paid extreme risks 
were incurred, and he felt what the chairman stated was founded on just 
and true grounds. There was one matter that had occupied his mind, and 
he believed also that of his brother shareholders, which was that that great 
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corporation held a most important position, and stood high and second to 
none in the metropolis. But he regretted to find there were names asso- 
ciated with their directors—names mixed up with all kinds of new insti- 
tutions. He did not intend to question the propriety or the stability of 
those institutions, but he looked to the importance the bank would derive 
if the directors were fully occupied with the great and important concerns 
beionging to it, and more free than they appeared to be of other concerns, 
which ought to give them less concern. (Hear, hear, and oh, oh.) 

The Chairman—There is nothing more todo. The business of the meet- 
ing is now over. 





LONDON, HAMBURG, AND CONTINENTAL EXCHANGE BANK. 


THE first ordinary general meeting of the shareholders of this bank was 
held on the 25th October, at the banking-house of the Company, Lombard 
Street, City ; Mr. George Chambers in the chair. 

The Secretary, Mr. H. Suckling, having read the notice convening the 
meeting, proceeded to read the following report :— 

“ The directors have the pleasure of presenting to their shareholders 
their first statement of the assets and liabilities of the bank, from the Ist 
November, 1863, to the 31st August, 1864, duly audited. The balance- 
sheet shows a net profit, during ten months, of £7,537.15s. 9d. Of this 
sum the directors recommend that £3,518. 8s. 9d. shall be divided among 
the shareholders, being at the rate of 10 per cent. per annum upon the 
amount of capital paid up, leaving £2,000 to be placed to the reserved 
fund, £1,000 to be written off the preliminary expenses, and £1,019. 7s. to 
be carried forward. Notwithstanding the commercial depression which 
has prevailed more or less during the existence of the bank, the directors 
are enabled to say that there has been a steady increase of business, both 
here and in Hamburg, and they feel gratified to find that their policy in 
securing the valuable banking establishment of Mr. Spielmann and Mr 
Schmidt has fully realised their most sanguine expectations. The directors 
cannot, however, disguise from themselves the fact that the limited capital 
at their command operates prejudicially against the interests of the bank. 
In Hamburg, the business is conducted by Mr. H. C. Schmidt, the local 
managing director, assisted by two directors, whose position and character 
are sufficient guarantees that the true interests of that branch are care- 
fully protected. At the head office the business has progressed very satis- 
factorily; many new and valuable accounts have been opened, and im- 
portant connexions are being formed. In conclusion, the directors feel 
justified in congratulating the shareholders upon the present healthy 
position of the bank, and confidently anticipate a prosperous future.” 

Liabilities and Assets, August 31. 
LIABILITIES. 


Share capital authorised 10,000 shares of £106 each, £1,000,000 ; 
subscribed £500,000, 5 (CO shares of £100 each sides -« £500,000 0 0 
Unsubscribed £500,000.. 65,000 0 0 


Called up deposit £3 per share £15, 000, first call, £5 ‘£25, 900; 
second call, £5, £25,000, £65,000 ; ‘uncalled £435, 000 ; ar- 
rears first call £100, second call £250 ian 350 0 0 





* eee eee eee -- £64,650 0 0 





Paid up seo eee oe ° 
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Customers’ balances on current accounts, — and other 
obligations or io ons ose <a «. 292,845 18 4 
Profit and loss balance ... mee whe ees ee sai 7,587 15 9 





£365,033 14 1 


—_——______ 
Vs 





ASSETS. 
Bills discounted, advances, and balances due from customers 
on current accounts, and other securities... £242,998 18 10 
Furniture and fittings, “tues — and preliminary 
expenses eco ove eee ee 46,275 710 


Cash in hand, and at call . ose one aa oe aa Jon 75,759 7 5 








£365,033 14 1 
SS 
PROFIT AND LOSS ACCOUNT. 


Expenses, including rent, salaries, office charges, general 
management, interest paid, and rebate ove ove we. £7,713 2 2 








Balance to general account ‘ie ree oe pee 7,587 15 9 
£16,250 17 11 
—=_—— 

Cr. ; 
Gross profit ... aee eee ‘it oes ove ose ee £15,250 17 11 





The Chairman, in rising to move the adoption of the report, said that 
he should confine himself to very few observations, the more especially as 
being business men they were naturally reluctant to lose time in the 
middle of the day. The first thing to which he had to call their attention 
was the very satisfactory amount.of profit which they had made during 
the ten months in whichthe bank had been established. That profit was in 
fact £7,537, which he thought must be a matter of congratulation for 
the shareholders. (Cheers.) They proposed with the permission of the 
shareholders to divide £3,500 which would give them a dividend of £10 
percent. perannum. They then proposed to put £2,000 to the reserve fund, 
and £1,000 th y would write off the preliminary expenses, which amounted 
to something like £9,800, and which by the articles of association they. 
might spread over 20 years. It was not, however, their intention to do 
that, but to write off as much as they could on every occasion. (Hear, 
hear.) After these payments there would be £1,019 remaining, which 
would be carried forward to the next account. (Hear. ) He regretted to say 
that their manager, Mr. Spielmann, from whom they purchased the business, 
was from ill health unable to give so much of his attention to their affairs 
as they might have expected, but as that gentleman’s period of office ex- 
pired at the end of a month the directors would take care to appoint in his 
place a gentleman of known ability and character, whose position in the 
commercial world would insure that increase of business which the bank 
had a right to expect from its manager. They had also, within the last 
three or four months, lost two of their directors—Mr. Hoare, the chair- 
man of the company, and Mr. Preston; and it was much to be regretted 
that those two gentlemen had been compelled by illness (which was the only 
cause) to retire. They proposed to elect in their places two gentlemen 
who were large shareholders in the company, and with whose names he was 
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quite sure the shareholders would be satisfied. The directors of the com- 
pany, he assured the meeting, had laboured most strenuously to bring the 
business of the bank into a sound and safe position. Nearly every director 
had ‘been in that room almost daily, and he could state from his own 
knowledge that they had paid every possible attention to their business. 
{Cheers.) The business of the bank at Hamburg, he was happy to say, 
was progressing most satisfactorily, and as an earnest of the interest in the 
success of the company felt by the local manager, he would mention that 
the drawing which they saw on the table represented a magnificent build- 
ing which that gentleman was erecting at his own expense, and which was 
to be devoted to the business of the bank on the payment of a small 
rental for its use. (Hear, hear.) He had nothing more to add besides 
stating that he should be happy to answer any question put by the share- 
holders, and informing the meeting that as far as he knew, and as every 
gentleman around him knew, the bank was in as safe and as sound a posi- 
tion as any bank in London. (Cheers.) The directors had been ex- 
ceedingly careful in everything they had undertaken, and he could assure 
them that up to the 31st of August, to which date their accounts were 
made up, they had not made a single bad debt. (Cheers.) He would not 
say that they had not had a few bills brought back, but even if they were 
to lose the whole amount, it would not be more than between £3,000 and 
£4,000 at the outside, but they did not anticipate that there would be a 
loss even of a thousand. He thought it better to inform them of their 
exact position in order that the shareholders might know what they were 
doing, and he thought they would all agree with him that no body of 
directors could have passed through such a crisis as had taken place within 
the last few weeks, without experiencing some less. He would now, with 
their permission, move the adoption of the report. 

Mr. Tombs, in seconding the motion, said that he had been very agree- 
ably disappointed at the result of the balance-sheet, considering the nume- 
rous drawbacks that all new companies had to contend with during the 
past few weeks. The board had'shown a net profit of something like 20 
per cent. upon their paid-up capital, « result which was not often reached 
Ge by companies much stronger and more flourishing than themselves. 

ear. 

The tht on being put was unanimously adopted. 

The Chairman then moved that the two vacancies in the board should 
be filled up by the appointment of Mr. Edward Tombs and: Major Surat, 
which, having been seconded, was carried by acclamation. 

Mr. King, in moving the re-election of the auditors, Mr. Tyler, of the 
firm of Tyler and Son, and Mr. Wescott, of the firm of Broom, Bagshaw, 
and Westcott, said that he believed that: he spoke the sentiments of various 
gentleman connected with banking property in that room wheu he expressed 
an opinion that, when the report of this meeting was published, it- would 
be calculated to set a very good example to other banks, for he believed 
that as soon as the actual position of the banks of the metropolis- was 
known, the unhappy distress which prevailed in London would be dispersed. 
(Hear.) He could excuse a man“ bearing” the public funds, because every 
man had an opportunity of making himself acquainted with the position 
of the national finances, but he could not forgive those malicious and selfish 
pérsons who, for the purpose of their own aggrandisement, went about 
whispering caluminous and unfounded reports as to the*state of various 
banks. He could vouch for the truth of such slanderous reports being 
industriously spread, because he had been informed by many gentlemen 
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who came to his warehouse that they had been made to them personally, 
and he had always advised them that if they were sensible men they would 
pay not the slightest attention to such slanderous reports, because he was 
convinced that they were only made by persons who hoped to make a gain — 
out of spreading them. (“ Hear,’ and cheers.) He was very glad that 
upon this occasion their auditors were public accountants and not share- 
holders ; because it must be evident that they had no interest whatever 
in making the affairs of the bank appear more prosperous than they really 
were; and he believed that the sooner all the other bank meetings were 
held the sooner would all the unpleasant rumours which were being con- 
stantly dinned into their ears be dispersed to the winds, and the banks 
would regain that prosperous condition in which they stood before. (“ Hear, 
hear,” and cheers.) 

The motion for the re-election of the auditors was then agreed to, and a 
sum of £50 was voted to them for their trouble. 

This being the whole of the business of the ordinary meeting it was re- 
solved into a special one for the purpose of altering some of the articles of 
association. 

The Chairman stated that the sole purpose of the alteration was to pro- 
vide for the holding of the future meetings of the bank in the months of 
July and January, instead of in October and April, which were found to 
be inconvenient months. 

In reply to a question from a sharekulder, 

The Chairman said that their next meeting would be in July, 1865. 

A Shareholder called the attention of the board to the fact, that at the 
last meeting an arrangement was said to be on the point of completion, by 
. which certain parties would take up a new issue of shares, and he asked 
why it was that no such issue had been made ? 

The Chairman said that they took powers at the last meeting to issue 
shares, in order to take any opportunity which might arise of issuing 
them beneficially to the bank, but such opportunity had not yet arisen. 

A Shareholder said that it was stated distinctly that an arrangement 
had been come to by which the shares in question would be taken up, and 
that certain parties, whose names he should like to be stated, were about 
to take them up. He wanted to know whether it was not in consequence 
of some influence exercised by the directors that the arrangement had 
not been carried out. 

The Chairman replied that the board had had no control whatever over 
the matter. It all depended on the action of other gentlemen, and if they 
did not think proper to carry out the arrangement they had entered into, 
the board could not help it. They would have been very happy to carry 
out the arrangement, but were unable to do so, and there the matter 
ended. Gone 

The Shareholder complained that the holding of the directors was not 
sufficient to give them an interest in the bank proportionate to that of the 
shareholders. 

The Chairman—I beg your pardon, sir, the directors hold something 
like one-fifth of the capital. 

The resolution for altering the days of meeting was agreed to; and in 
reply to a question from a shareholder, the chairman stated that the divi- 
dend would be payable on the 30th of November. 

A cordial vote of thanks to the chairman and directors for the manner 
in which they had conducted the business of the bank concluded the pro- 
ccoedin 


gs. 
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NATAL BANK. 


Tue following is the report of the Natal Bank for the half-year ending 
30th June, 1864, read and approved at the half-yearly general meeting of 
shareholders, held on the 25th July, 1864 :— 

“Tn presenting their report and statement of accounts for the past half- 
year, the directors have pleasure in calling the attention of the proprietors 
to the fact, that notwithstanding the increased competition of the Anglo- 
Colonial and other banks, the successful progress of the Natal Bank is 
still maintained, the amount of deposits, as well as the total assets, having 
considerably increased since the beginning of the present year. The 
accounts now submitted show, that after providing the sum of £4,351. 2s. 3d. 
for interest on deposits, paid and calculated to 30th June; £658. 6s. 3d. 
commission to other banks; interest on current accounts, &c.; and all 
other expenses ; and setting apart £4,300 as reserved rebate on bills not 
matured, the net disposable profits amount to £6,566. 18s. 3. for the 
half-year. The directors now declare, out of these profits, a dividend of 
8 per cent. for the half-year, being at the rate of 16 per cent. per annum, 
calculated pro rata from date of payment, as regards the last issue of new 
shares; and have to propose that the balance, amounting to £757. 19s., 
be carried to the credit of profit and loss new account for the current half- 
year. The warrant of the Lords Commissioners of Her Majesty’s Treasury 
has been received, authorising the issue of the new 4,000 shares (4th issue) of 
£5 each, referred to in the last report. Negotiations relative to the estab- 
lishment of an agency in London for the transfer of shares, and for other- 
wise facilitating the business of this institution, are stillin progress. Since 
the annual general meeting of proprietors in January last, the question of 
amalgamation with the Commercial and Agricultural Bank of Natal has 
been under consideration, but without taking any form which the directors 
could accept as advantageous to the interests of this bank ; and the views 
of the directors were confirmed by a resolution of the shareholders, passed 
at a special general meeting convened for the consideration of this question, 
which took place at the head office on the 31st of May last. The directors 
have the satisfaction to state that the bill for power to increase the capital 
of the bank from time to time as may be found expedient, to a sum not 
exceeding £500,000, subject, as at present, to the sanction of the Lords of 
Her Majesty’s Treasury, has been passed by the legislative council. The 
dividend now payable on the 4th proximo. 


LIABILITIES AND ASSETS, 30TH JUNE, 1864. 


Dr. 
Cash paid up a a a a ee” ee £74,567 9 9 
Reserve and property fund—Amount set aside and bank 

property ... so so = nee cee ee wee teow 13,965 5 4 
Amount due on deposit and current accounts, promissory 

notes, letters of credit, and interest on deposits...  .. 210,006 8 5 
Amount due to other banks sien, Seale «aa ea Pate 1,521 13 0 
EE ea ee ee 5,962 I1 0 
Profit and loss, new account. For rebate on bills not 

matured, 30th June, £300; surplus profits, £705 19s. ... 5,057 19 0 


£311,081 6 6 








Bank of Victoria. 


Cr. 
Cash in hand nee 
Notes and bills discounted, or other debts due to the Corpora- 
tion, exclusive of debts abandoned as bad 
Buildings, furniture, &c. pega 
Amount due by other banks ... ... 


eee 


£311,081 
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£30,243 16 


3 
250,513 10 8 

9,331 1 0 
20,992 18 7 





6 6 


Details of Profit and Loss Account for Six months ending 30th June, 1864. 
Dr. 


To Salaries, stationery, printing, advertising, conveyance of 
specie, remuneration to the branch directors for 1863, audi- 
tors, postages, and petty expenses ee 

Interest on deposits to 30th June, 1864, £4, 351. 2s. 3d.; ; inte- 
rest and commission paid other banks, £658. 6s. 3d... 

Nineteenth dividend, 8 per cent. for the half-year on capital 
£74,567. 9s. 9d., paid in full on 1st January, 1864, 
£67,990. 13s. 5d., and pro rata on subsequent silanes 
amouuting to £6,575. 16s. 4d. 

Profit and loss new account—Rebate on bills nct matured on 
30th June, 1864, £4,300; Surplus profits, £757. 19s. 


Cr. 

- Balance from 31st December, 1863, £4,260. 16s. 1d; less vote 
to the directors for that year, £400, £3,860. 16s. 1d.; 
amounts recovered, £53, 14s. 6d. 

Amount of gruss profits for the half. -year ‘ending 30th June 





BANK OF VICTORIA. 


£2,532 12 4 
5,009 8 6 


5,808 19 3 
5,057 19 0 








£18,408 19 1 


£3,914 10 7 
14,494 8 6 








£18,408 19 1 





Tue half-yearly general meeting of the Bank of Victoria was held at 
the Bank, in Collins Street, Melbourne, on Tuesday, 2nd August, when 


the following report was presented : — 


“The board of management have much pleasure in submitting the fol- 
lowing statement of the business of the bank for the half-year ending 


30th June, 1864 :— 


Balance of undivided profits, 31st December, 1863... sie 


Net profits for past ‘esi: egal after —— for bad and 
doubtful debts.. 


Together aan 


eee soe 


Which the directors propose to apportion as follows, viz :— 


Dividend at 10 per cent £25,000; bank premises me account 
5,000 ... 


ooo eee «eo eee eee 


Leaving 


£1,193 15 6 
36,006 9 6 
£37,200 5 0 














£20,000 0 0 


————<— 


£7,200 5 0 
—££7 
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“ Being balance of undivided profits carried forward. 

“The directors have, with much regret, to announce the resignation of 
their colleague, the Hon. Wm. Nicholson, M.L.A., in consequence of con- 
tinued ill-health. Mr. Nicholson was one of the original promoters of the 
bank, and always took an active part in its advancement. 

“The meeting will have to elect four directors in the room of the Hon. 
Wm. Nicholson, M.L.A., resigned, the Hon. Henry Miller, M.L.C., Ger- 
main Nicholson, Esq., J.P., and the Hon. J. D. Pinnock, M.L.C., who re- 
tire by rotation, but are eligible for re-election. 

“ The candidates who have given the requisite notice in terms of the 
deed of settlement are :— 

“The Hon. Henry Miller, M.L.C., Germain Nicholson, Esq., J. P., the 
Hon. J. D. Pinnock, M.L.C., Joseph Sutherland, Esq. 

“Two auditors will have to be elected for the ensuing year. 

“The following duly qualified proprietors have offered themselves as 
candidates for the vacancies, viz.:—H. N. Hull, Esq., E. P. S. Sturt, 
Esq., P.M. 

«The dividend will be payable at the head office on and after to-morrow, 
and in London and at the branches on receipt of advice.” 


Aggregate Balance shcet, 30th June 1864. 


Dr 
Proprietors’ a - au an eee ase ee +. £500,000 0 0 
Notes in circulation .. Jue en mans ‘ain me coe ©: 2981, 678 0 O 
Bills in circulation... ein ‘ake sal ee ©60©. 451, 985 19 7 
Deposits (including interest ‘accrued) a es ar -- 1,559,962 12 9 
Due to other banks... a od ome man ve oe 40,489 18 10 
Reserve fund wr hee 


eee eee eee -- 100,000 0 0 


Profit and loss aa ont eco eco 37,200 5 O 





£2,971,311 16 2 


Coin, bullion, and cash balances ... ‘i pen dea «. £762,076 8 1 
Bullion in transitu to London aa ‘oe os bas ooo «= s'2438 ST OO CO 
Due from other banks one pre jail om nae 99062 16 3 
Bills receivable and other advances oo ‘as ja -- 1,833,658 6 7 
Policies of insurance Ps 237723 
Bank premises £153,700. 3s. 1d.: less written off £22, 500 se 131,200 3 1 





£2,971,311 16 2 
PROFIT AND LOSS, 
Current expenses head — and 17 branches, with 13 sub- 


branches ... ese one fod i fet coe |©6. £26875 9 5 
Bank premises Cr. account bee ase nee Seo ond 5,000 0 0 
Balance ie ove aes de at mee re 32,200 5 0 








‘ £63,575 14 5 





Dividend at 10 per cent. ... 


oop eee vee 25,000 0 0 
Balance carried forward to next half-y ear 


ase ove eee 7,200 5 0 
£32,200 5 0 
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Balance from 31st December, 1863 vail sie $00 as £1,193 15 6 
Gross profit for half-year after deducting all interest paid or 
due to customers and providing for bad and doubtful debts 62,381 18 11 


TS 











£63,575 14 5 
Balance iin on oa poe — lee ae -. £32,200 5 O 
£32,200 5 0 
RESERVE FUND. 
Balance Par oe a a ~ tee tes --- £100,000 6 0 





£100,000 0 0 





Balance from 31st December, 1863 ae = ar --- £100,000 0 0 








£100,000 0 0 





The foregoing report and statement having been read to the meeting 
the following resolutions were carried unanimously :— 

“ That the report and balance-sheet now read be adopted, printed, and 
circulated amongst the shareholders. 

“ That the following gentlemen be elected as directors, in terms of the 
deed of settlement, viz. :— 

The Hon. Henry Miller, M.L.C., Germain Nicholson, Esq., J.P., the 
Hon. J. D. Pinnock, M.L.C., Joseph Sutherland, Esq. 

“ That E. P. Sturt, Esq., P.M., and H. N. Hull, Esq., act as auditors 
for the ensuing year. 

“ That the thanks of the meeting be presented to the chairman and 
board of management for the attention given to the interests of the bank 
during the past half-year.” 


a 
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THE STATE OF THE CONTINENTAL MONEY MARKETS. 


THE money markets generally on the Continent have become 
more or less stringent during the month. The Banks of Am- 
sterdam, Frankfort, and Berlin have increased their rates till 
they range from 5 to 7 per cent., but the Bank of France have 
carried its quotation to 8 per cent, or within 1 per cent. of 
the Bank of England. This movement was to have been antici- 
pated, from the pressure in the London market, and from the 
measures necessary to prevent a sudden drain for export on their 
resources.. Although, on the average, for the next two months 
the rates may rule lower than in England, they will, neverthe- 
less, be held at a high point in consequence of the unsettled 
state of things generally; but it must be confessed that the 
strain abroad has been much better supported than could have 
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been anticipated, regard being paid to the doubtful current of 
events. With the exception of Madrid and Havre—both’ of 
which markets have suffered through mercantile discredit ; the 
first brought about by the suspension of individuals connected 
with the Spanish Credit Company, the second in consequence of 
the cotton suspensions at Havre— there has been no great exhi- 
bition of a want of confidence ; and notwithstanding the Bourses 
have presented fluctuations, and the prices of securities are 
lower, prospects, generally speaking, cannot be called discourag- 
ing. We may not yet have passed through the worst, and it is 
said that the position of affairs in Lisbon may be jeopardised by 
the late crisis in Brazil, but it is satisfactory at present to see 
the dignified manner in which the pressure is borne, and the 
desire everywhere exhibited to whisper words of hope and 
encouragement. If we shall be able to get over the next month 
or six weeks without extraordinary difficulty, it is highly pro- 
bable that the end of the year will see the mercantile community 
gradually emerging from their late unpleasant position. 





THE LONDON AND SCOTTISH BANK. 


Tue London and Scottish Bank has been formed for the purpose of 
taking over the principal branches opened by the London Bank of 
Scotland. In its new form the capital is £500,000, in 10,000 shares 
of £50 each. The first issue to represent 5,000 shares. The board 
possess power to increase to £3,000,000. Two-thirds of the capital 
has already been subscribed, and the business of the Company will be 
forthwith commenced in London and at the several branches. 
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ATLANTIC AND GREAT WESTERN RAILWAY. 


Tue Atlantic and Great Western Railway Company have just pub- 
lished the particulars of the issue of the Second Mortgage Bonds, the 
Ohio division, payable in London. The amount is 4,000,000 dollars, 
due 1883 ; with coupons maturing the Ist of January and Ist of July. 
The capital and interest are secured by a registered mortgage on the 
income and al] corporate rights, privileges, lands, franchises, plant and 
property of the Ohio division of the railway. It is stated that the bonds 
are redeemable at par in New York, or in London at 4s. 6d. per dollar, 
and are transferable without stamp or endorsement, the dividends 
being paid every six months at the Consolidated Bank in London, at 
the fixed rate of 4s. to the dollar. The bonds are to be issued at 66, 
at which dates bonds of 1,000 dollars will cost £148. 10s., carrying 
coupons due January 1, 1865. The coupons represent £14 per annum 
on each bond of 1,000 dollars, or 94 per cent. interest on the price of 
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issue. The Atlantic and Great Western Railway Company is re- 
garded as an unexampled success, and, following the financial policy 
adopted at the outset of issuing securities to the public only after so 
much of the line was finished as would secure the necessary income 
for providing the interest, the Company feel justified in making this 
additional issue of bonds. The prospects of the undertaking are 
asserted to be highly favourable, and the resources of the road will, 
according to the figures, be far more than equal to meet the charge 
for interest, even should the rate of exchange rule much higher than 
at present. The instalments are made in easy payments, and the 
subscribers will have the option of paying in advance, taking a 
discount of 9 per cent. 





= 
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THE MERCANTILE AND EXCHANGE BANK. 


GREAT regret was expressed in financial circles on the 18th October at the 
intelligence of the death of Mr. R. H. Williams, the London manager of 
the Mercantile and Exchange Bank. It is feared that the responsibility 
of his position, weighing heavily upon a slight constitution and highly 
nervous temperament, induced him to destroy himself. He was much 
respected, and, in addition to being a good man of business, was most 
philanthropic. The accounts of the bank, and the private affairs of the 
deceased, appear to be in regular order. The directors have issued the 
following circular :— 

“ Sir—Referring to the sudden death of our manager, Mr. Williams, I 
am instructed by the directors to state that, after an investigation of the 
accounts and the securities of the bank, they have every reason to believe 
that the affairs of the bank are not thereby in any way compromised.—I 
am, Sir, your obedient servant, ; 

“ NaTHANIEL Cork, Interim Manager. 

“The Mercantile and Exchange Bank, Limited, 

4, Lombard Street, Oct. 18.” 


& 
4 





TENDERS FOR BILLS ON INDIA. 


TuE biddings for 30,000,000 rupees in bills on India took place on the 5th 
of October, at the Bank of England. The proportions allotted were—to 
Calcutta, 17,65,000 rupees, to Bombay, 12,00,000 rupees, and to Madras, 
35,000 rupees. The minimum price was as before, 1s. 114d. per rupee on 
Calcutta and Madras, and 1s. 11gd. on Bombay. The applications within 
the limits amounted to 77 lacs. Tenders on Calcutta and Madras at 
1s. 11§d. will receive about 69 per cent.,on Bombay at 1s. 11j. about 
37 per cent., and all above these prices in full. 

Further biddings for 30,00,000 rupees in bills on India took place on the 
12th October. The proportions allotted were—to Calcutta 16,28,000 rupees, 
and to Madras 50,000 rupees. The minimum price was fixed at 1s. 113d. 
per rupee on Calcutta and Madras, and 1s. 113d. on Bombay. All the 
tenders were accepted. 
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THE QUEEN INSURANCE COMPANY. 


Tue annual meeting of the shareholders of the Queen Insurance Com- 
pany was held on the 27th October in Liverpooi. The report read was 
satisfactory, and showed, on a receipt of £101,085 of fire income, the re- 
markable increase of 43 per cent over the previous year, which gave a 
total of only £70,300. This increase covers new insurances amounting to 
over £3,000,000 sterling. A like advance has attended the life branch; 
the new premiums have amounted to 61 per cent. of the last year’s in- 
crease, which amounted to £3,950; the present displaying a total of 
£6,371, and assuring under 352 policies £205,088. No less than 118 pro- 
posals, representing £88,600, were declined. The success of the company 
having enabled the directors to extend their field of action the capital has 
been doubled, and now stands at £2,000,000, with £187,672 paid up. 
Although, in common with the other offices during the past disastrous 
fire year, the company have suffered from claims giving a total of £65,267, 
the finances are healthy enough to warrant a dividend of 10 per cent., 
leaving the large reserve fund of £114,312. The report states that the 
London office has contributed remarkably to the company’s success. The 
funds actually in hand are £343,413. 


<a> 
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. BANK AMALGAMATION, 


Tar London and Northern Bank and the Midland Banking Company, 
both limited, have concluded arrangements for an amalgamation. This is 
a step in the right direction, and we shall be prepared to see it followed by 
others of the recently formed banking institutions. Annexed is the circular 
which has been issued :— 
“The London and Northern Bank, Limited. 
“2 Bank Buildings, E.C., Oct. 26. 


“*Srr,—I am desired by the directors to acquaint you that they have 
entered into a conditional agreement for the amalgamation of this company 
with another banking company, upon advantageous terms. By the pro- 
posed arrangement the subscribed capital of the associated banks will 
exceed one million one hundred thousand pounds. The shareholders will 
number more than 550; and while a considerable saving in the working 
expenses of the two companies will be secured, an increased amount of 
capital and influence will accrue to the amalgamated company. For the 
purpose of fully detailing to you the terms of the amalgamation, an extra- 
ordinary general meeting of the shareholders will be forthwith held, of 
which you will have due notice.—I am, Sir, &c., 


“ J. P. Turner, Secretary.” 





> 
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THE WESTERN FIRE INSURANCE COMPANY. 


Ar the recent meeting of the Western Fire Insurance Company, John 
Tomlinson Hibbert, Esq., M.P., in the chair, the directors submitted 
their first financial report. The period covered was five en 
but the business having been commenced on the Ist of March, an 

the accounts having been closed on the 30th of July, the full benefit of 
two quarter days had not been obtained, The business transacted in the 
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above-named period has been most satisfactory, not only in extent but in 
character. The policies issued were £1,073 ; the sums assured £886,365. 
6s. 8d. ; andthe premium income thereon reached £2,396. 10s. 6d.; the 
losses amounted to £108. 10s. Od. A very large number of risks had been 
offered to the company which the directors had deemed it prudent to 
decline, most of them being of a speculative and hazardous character. The 
directors announced that the whole of the first issue of the capital of the 
company, viz., 25,000 shares, representing a capital of a quarter of a 
million sterling, had been taken up by nearly 550 persons of responsibility, 
spread all over the kingdom and representing various degrees of influence, 
from.which future business could not fail to arise, and they had received 
a large number of surplus applications which they were not in a position 
to satisfy. The report and balance-sheet were unanimously adopted. The 
whole of the directors were re-elected, and it was also resolved, that an 
interim interest, at the rate of 5 per cent. per annum, be given to the 
shareholders to 30th of June, and that the declaration of a dividend be 
deferred until the next ordinary general meeting. 





a 
<> 


SAVINGS BANKS. 


From avery elaborate and voluminous, but exceedingly interesting return 
relating to savings banks recently published it appears that in England 
and Wales, in 1861, with a population of 20,061,725, there wera 497 
savings banks, having 559 unpaid, and 1,057 paid officers, the securities of 
the former amounting to £355,370, and of the latter to £297,400, the latter 
also drawing salaries and allowances to the amount of £84,257. 7s. The 
expenses of managing the savings banks in England and Wales for the 
year ending November 20, 1863, was 116,007. The number of accounts 
open at the latter date was 1,316,346; the total amount owing to de- 
positors, £35,529,755. 7s.; the total amount invested with the Commis- 
sioners for the Reduction of the National Debt, £35,382,753. 12s. 10d. ; 
average rate of interest paid to depositors, £2. 19s. 2d. per cent. for the 
year ; the total number of receipts from the depositors in the same year, 
£1,342,730; number of payments, 694,200 ; the average amount of receipts 
from each depositor, £4. 11s.; and average payments, £9. 13s. 3d. 

The corresponding figures for Scotland are as follows :—The population 
in 1861 was 3,061,251, and the number of banks, 51. The unpaid officers 
numbered 41, and the paid 105, the salaries and allowances of the latter 
amounting to £6,341. 11s. 10d. In the year ending November 20th, 1863, 
the total expenses of management were £8,844; the number of accounts 
open,155,298 ; owing to depositors on latter date,£2,877 508. 11s.5d ; amount 
invested with Commissioners of the National Nebt, £2,875,303. 17s. 9d. ; 
average rate of interest, £2. 18s. 10d.; number of receipts from depositors, 
274,189; number of payments, 167,939; average amount of receipts, 
£3. 5s. 7d.; and average amount of payments, £4. 13s. 6d. 

With respect to Ireland, we have the subjoined figures supplied :—The 
population in 1861 was 5,764,543, and the number of banks 53. There 
were 48 unpaid, and 144 paid officers, the salaries of the latter amounting 
to £6,514. 5s. 8d.. Starting, as usual, from the year ending November 
20th, 1863, it appears t the. expenses of management. amounted 
to :£9,578. . 88. 9d.; aecounts: open, 66,652; owing to depositors, 
£2,071,225. 17s. 1ld.; invested with Commissioners of National Debt, 
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£2,058,829. 4s. 10d.; rate of interest paid to depositors, £2. 16s. 11d. ; 
number of receipts from depositors, 91,673 ; number of payments, 72,317 ; 
average amount of receipts, £5. 4s. 4d.; and average amount of payments, 
£7. 13s. 1d. 

The islands in the British seas had a population of 85,924 in 1861, two 
banks, two unpaid and four paid officials, the latter drawing £1,140 for 
salaries and allowances. In the year already mentioned the expenses of 
management were £1,346. 14s. 6d.; the number of accounts open (on 
the last day of the year) 18,546; the amount owing to depositors, 
£473,524. 16s. 2d.; the total amount invested, £473,321. 11s. 5d. ; the rate 
of interest, £3; the number of receipts, 10,820; number of payments, 
5,927 ; average amount of receipts, £5. 12s. 6d; and average amount of 
payments, £11. 1s. 4d. 

A recapitulation of the foregoing figures shows that in the United 
Kingdom, with a population of 29,031,298 in 1861, there were 603 savings 
banks, with 650 unpaid, and 1,310 paid officers, the latter drawing salaries 
and allowances to the amount of £98,253. 4s. 7d. In the year ending Nov. 
20, 1863, the expenses of the management amounted to £135,776. 3s. 9d. ; 
the number of accounts remaining open were £1,556,842 ; the total amount 
which was owing to the depositors on Nov. 20, £40,952,311. 12s. 6d. ; 
total invested with Commissioners for Reduction of the National Debt, 
£40,790,208. 6s. 10d.; the average rate of interest paid to depositors, 
£2. 19s. 1d.; the number of receipts from depositors, £1,719,412; the 
number of payments, 940,383 ; the average amount of receipts from each 


depositor, £4. 7s. 10d.; and the average amount of payments to each 
£8. 12s. 6d. 


a2 
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Communications, 





To the Editor of the “ Bankers’ Magazine.” 


COMMISSION ON CURRENT ACCOUNTS. 


S1r,—The “ Economist ” of October, in the third of a series of articles 
on banking law, states “ that payment by cheque is now almost universal, 
except in some parts of the north of England, where the barbarous prac- 
tice of charging commission on banking accounts prevails.”’ It is doubt- 
less true that to some extent the charge of commission does prevent pay- 
ment by cheque, but on large accounts a fixed charge per annum is 
commonly agreed on; thus allowing the customer to operate on his account 
as he pleases, without additional expense to himself. The writer in the 
Economist omits to state that those banks which charge commission also 
allow interest on the daily balance. The practice in this respect varies ; 
some banks allowing an uniform rate of 2} per cent., others from 1} to 3 
per cent., according to the value of money. He is also in error in stating 
that the “ barbarism ” is confined to the north ; one large establishment in 
the south of England, founded under the auspices of one of the most 
eminent joint-stock banks in London, having from its commencement 
adopted the practice ; and, further, with regard to overdrawn accounts, I 
believe he will find few English bankers willing to make advances, 
whether secured or not, without a charge of an eighth or a quarter per 
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cent. on the “turn over” of the account. The question is, how is an 
account, on which large sums are turned over annually, and but a small 
maximum balance is kept, to remunerate a banker, who is expected to 
provide coin for wages, to collect distant cheques, &c., unless he obtain 
some profit beyond the mere discounting of bills at a trifle above the Bank 
rate ; and it is to be observed that bill transactions form but a small item 
in many large accounts. 

I should be glad to know the practice with regard to commission of 
those London banks which allow interest on current accounts. Perhaps 
some of your correspondents will enlighten 


Your obedient servant, 


A Norra Country Manacer. 
October, 1864. 





BILLS DRAWN ON A COMPANY. 


Srr,—I shall be obliged by your informing me in your notices to corres- 
pondents, if you consider a bill drawn on a company, say, for instance, 
the Dartmoore Sugar Company, and accepted by one of the partners by 
his simply writing the words, “ Dartmoore Sugar Company” across the 
face of the bill, without any signature, would be a negociable document, 
and one on which the holder could sue the company. 


Cc. M. 
Swansea, 24th October, 1864. 


[We think so, subject, of course, to evidence as to the acceptance being 
in the handwriting of a partner. The company referred to is assumed to 
be only a private partnership.] 





CHEQUE FOR 20s. 


Stockton, 26th October, 1864. 


Srz,—I shall feel obliged by your answering the following questions at 
your convenience. 

Is not a cheque drawn for a less amount than 20s, illegal? Is it not 
legal for the holder of an uncrossed cheque to cross it with the name of 
any banker he may think proper? Andis not such crossing as binding as 
if made by the drawer of the cheque ? 

T am Sir, 
Your obedient servant, 


F. W. T. 
[By 23 & 24 Vic. c. 111, a cheque for less than 20s. is made legal pro- 


‘vided the banker bond fide, hold money to or for the use of the drawer. 


The holder of an uncrossed cheque may cross it with the name of any 
banker, and such crossing is binding. 21 & 22 Vic., c. 79.] 
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COUNTY BANKER’S DRAFT. 


Srz,—A county banker issues a draft on his London agents to A. for 
value received to the order of B.; A. pays the draft to B. on the promise 
that certain conditions are to be fulfilled, but B. failing in the performance 
of his promise, A. requests the county banker to cause the payment of the 
draft to be stopped. 

Could the banker do so without rendering himself liable to an action 
from B. ? 

I am, Sir, yours truly, 


CASHIER. 
[We think not.] 


_ 
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Estates of Failed Firms. 


‘THE ESTATE OF MESSRS. OELRICHS & CO. 


A meetiNG of the creditors of Messrs. Oelrichs & Co. was held, on the 
11th October, at the offices of Messrs. Quilter, Ball & Co., the accountants, 
when it was resolved that the estate should be wound up under inspection, 
and the assets distributed as quickly as possible. Mr. A. Wiener and Mr. 
E. Brown were appointed inspectors. The statement presented showed 
debts and liabilities, £27,055; and the assets, £9,416; the deficiency is, 
therefore, equal to £17,639. The principal transactions have been in rela- 
tion with cotton, upon which, through the change in the markets, large 
losses have accrued. 





THE ESTATE OF MESSRS. MANUEL & BRILLMAN. 


Tue creditors of Mr. Reuben Brillman, trading under the firm of Messrs. 
Manuel & Brillman as watch manufacturers and diamond merchants, of 
Leadenhall Street, held their meeting on the 11th October, when it was 
resolved to have the estate administered in bankruptcy, with the view of 
carrying out a full investigation. The accounts presented by Messrs. C. 
F. Kemp, Ford & Co., show debts and liabilities amounting to £95,864, to . 
meet which, in reality, there is only stock to the extent of £6,504. Other 
doubtful assets exist, but it is a question if they will realise anything. A 
most animated discussion took place with regard to the connection of the 
debtor with the London and Northern Bank. That establishment ranks 
asa creditor for a large amount, and is alleged to have allowed Mr. Brill- 
man to circulate the acceptances of the bank, which gave him greater facil- 
ities in the negociation of his doubtful paper. The parties with whom he 
has been associated have long since been considered out of reach. 
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THE ESTATE OF MESSRS. NEWBY, CARSON & CO. 


Art an adjourned meeting of the creditors of Messrs. Newby, Carson and 
Co., held on the 28th September, it was agreed to make an assignment, 
and liquidate the estate under inspection. It seems that the assets have 
diminished about £31,000 through the fall in cotton and the depreciation 
of consignments made abroad. 





THE ESTATE OF MESSRS. LEWINE & MORRIS. 


A MEETING of the creditors of Messrs. Lewine and Morris, who stopped 
payment on the 12th of September, was held on the 3rd October, at the 
offices of Messrs. Harding, Pullein and Co., when a statement of affairs 
was submitted. The meeting, taking into consideration the extremely 
uncertain character of the assets—chiefly estimated surpluses from con- 
signments—agreed to accept a composition of 5s.in the pound. The debts 
and liabilities are set forth at £50,774, and the assets at £32,225. 





THE ESTATE OF MESSRS. SIMPSON, & CO. 


A meeting of creditors of Messrs. Simpson and Co., merchants, who 
suspended on the 14th was held on the 25th October, when Mr. Waddell, 
of the firm of Messrs. Alison and Waddell, accountants, submitted a state- 
ment of affairs. The liabilities represent £22,533, and the assets £13,229. 
It was unanimously agreed to wind up under a deed of inspection. 





THE ESTATE OF MR. AARON SALOMONS. 


A meeting of the creditors of Mr. Aaron Salomons was held on the 
25th October at the London Coffee-house, Ludgate Hill. Mr. Ladbury 
submitted a statement of accounts, prepared for the meeting, showing a 
deficiency of £50,453. 12s. 3d., and made an elaborate statement of the 
position of Mr. Salomons’s affairs. A long conversation ensued, and 
eventually Mr. Lawrence defended Mr. Salomons’s conduct, and stated he 
was authorised on behalf of Mr. Salomons, to offer a composition of 6s. 
inthe pound. Mr. Howell strongly denounced the conduct of Mr. Salo- 
mons as a trader, and Mr. Reed, on behalf of the chairman, stated that 
the offer could not be accepted. He then made a number of suggestions, 
which resulted in a series of resolutions being passed, adjourning the 
meeting, appointing a committee, consisting of Messrs. Powis, Gibson, 
Catt, Tucker, and Taylor, with power to take such measures for the pro- 
tection of the estate as they might deem necessary, requesting Mr. Salo- 
mons to sign a declaration of insolvency, and to act under the direction 
of the committee in all matters relating to the estate, and that the com- 
mittee have leave to file the declaration of insolvency, if necessary, and 
make Mr. Salomons bankrupt before the adjourned metting—the declara- 
tion of insolvency to be lodged with the committee. 





THE ESTATE OF MR. F. CLOUGH. 


A meeting of the creditors of Mr. F. Clough, who recently failed in the 
cotton trade, was held on the 26th October, when from the statement pre- 
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sented by Messrs. Edwards and James, the accountants, it appears that the 
liabilities reach £113,308, and that the assets are only £18,256. The 
capital of the debtor in August, 1863, was £33,400, and the disappearance 
of this sum and the deficiency, making together, £128,500 are almost 
entirely accounted for by the depreciation in the price of cotton here, and 
in Manchester goods shipped to Bombay. The claims on cotton contracts 
are estimated according to the accounts of latest values, and the cotton 
goods are taken at a depreciation of 20 per cent. It was decided that the 
estate shall be wound up under inspection. 





THE ESTATE OF MESSRS. BARRETT AND WILSON. 
The creditors of Messrs. Barrett and Wilson, calico printers, met at 
Manchester on the 25th October. The liabilities rank at £42,712, and the 


assets at £32,671. A composition of 13s. 6d. in the pound, payable in in- 
stalments, extending over nine months, was accepted. 





THE ESTATE OF MR. JOHN CATTO. 


A meeting of the creditors of Mr. John Catto, who recently failed, was 
held on the 27th October, when the accounts presented by Messrs. Quilter, 
Ball, and Co. exhibit debts and liabilities £36,558, and assets £22,820. 
After a general discussion it was arranged that a liquidation under in- 
spection should take place. 


a 
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Hote of the Wonth. 


Metancnoty Deatu or A Bank Manacer.—On the 11th October, Mr. 
Gaisford, coroner, held an inquest at Berkeley, on the body of Mr. Henry 
Williams, aged 33, manager of the Berkeley Bank, who was found drowned the 
previous Friday morning off the banks of the Severn. The housekeeper and 
accountant of the Berkeley Bank stated that the last time the deceased was 
seen alive at the Bank was on Thursday morning. He went to bed about 
eleven o'clock, and the next morning he was missing, having, it appeared, left 
the premises at an —_ hour. He had not slept in his bed that night, and 
was heard going up and down stairs. The accountant Mr. Clark, said that 
finding the deceased did not return he became uneasy, and Mr. Carey and Mr. 
Adams came about eleven o’clock, and from their information he had reason 
to believe that deceased’s mind was affected. He therefore sent for Mr. Barnes, 
manager of the bank at Dursley. On Thursday morning the deceased told 
him he had not felt so well for some time as he did then, but he complained 
of a headache, and said he had suffered the same the day previously and could not 
account for it. He was a man of temperate and retired habits. He had left 
a cheque for £1,517. 19s. 6d., which represented his own balance at that time 
in the bank. Gold to that amount was missing from the till accounts. Other 
witnesses deposed to seeing the deceased on Friday morning at a farmhouse 
at Hinton, where his conduct and conversation denoted that he was under the 
influence of some morbid feeling of hallucination. They then spoke as to the 
finding of the body and on searching him, found in his side pocket the bag 
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produced, containing £152 in gold, £1. 13s. in silver and 1}d.in copper. The 
manager of the bank, Mr. Barnes, stated that all the bank money was correct. 
The deceased had made an appointment to see him on Thursday evening, but 
failed to keep it. No letter was found to explain his going off, and it could not 
be accounted for. The Jury after some deliberation, returned a verdict to the 
effect ‘‘ That the body of the said Henry Williams was found drowned in the 
Severn, but how he became drowned there is no evidence to show to the satis- 
faction of the jury. They also express the opinion that at the time of death he 
was a lunatic, and of unsound mind.” 


~<> 
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MERCANTILE SUSPENSIONS. 


Tue following mercantile suspensions have been announced during the 
past month :— 
SEPTEMBER. 
Messrs. Turck, Barclay & Co., London, merchants. 
Mr. F. Yagues, London, Spanish trade. 
Mr. Francis Clough, London, cotton trade. 
Messrs. Ogle & Co., London, East India merchants. 
Messrs. Early & Smith, London, export clothiers. 
Messrs. Hall & Jones, Liverpool, sugar trade. 
OcToBER. : 
Messrs. Walker, Cotesworth & Co., Liverpool, cotton trade. 
Mr. Julius Mendel, London, commissicn agent. 
Mr. Aaron Salomons, London, drapery trade. 
Messrs. John Gladstone & Co., London, American and Australian trades. 
Mr. John Catto, London, foreign paper trade. 
Mr. Patrick Thomson, London, ship and insurance broker. 
Mr. E. Lazard, London, exchange broker. 
Messrs. Weber, Biddulph & Co., London, continental trade. 
Mr. Louis Speltz, Liverpool, cotton trade. 
Mr. G. P. Lascaridi, London, merchant. 
Messrs. Glavcopidi Brothers & Co., London, merchants. 
Mr. John Mavragordato, London, glove importer. 
Messrs. Bendin & Co., London, corn merchants. 
Mr. Henry Ledgard, London, drapery trade. 
Mr. E. Coombe, London, Spanish trade. 
Messrs. Brown, Buckley & Co., London, East India brokers. 
Messrs. A. Drosten & Co., London, corn trade. 
Messrs. Maxwell, Wright & Co., New York, South American trade. 
Messrs. Merrington & Denninghoff, London, commission merchants. 
Messrs. Cuadra, Enciso & Co., London, Spanish trade. 
Messrs. Rudge, Moreira Brothers & Co., London, Brazilian trade. 
Messrs. Paul Joske & Co., London, wine trade. 
Messrs. Bullock & Fernyhough, London, colonial brokers. 
Messrs. Manning & Collyer, London, hemp and jute brokers. 
Messrs. Galbraith, Bigland & Co., London, china trade. 
Messrs. Simpson & Co., London, merchants and insurance brokers. 
Messrs. Hale & Greere, London, Russia brokers. 
Messrs. Duckworth & Co., London, wine trade. 
Mr. J. Piddington, London, commercial agent. 
Mr. T. Bradley, London, wine trade, 
Messrs. De Wolff, Schuck & Co., London, merchants. 
Messrs. A. Lamb & Co., London, wine trade. 
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Messrs. T. R. Schweitzer & Co., London, bill brokers. 

Mr. W. Vilches, London, merchant. 

Messrs. J. W. Morgan & Co., London, cotton trade. 

Messrs. Jasper, Brothers, Preston, manufacturers. 

Messrs. N. B. Williams, Manchester, manufacturers. 

Messrs. John Fletcher & Co., Manchester, manufacturers. 
Messrs. Barratt & Wilson, Manchester, calico printers. 
Messrs. Teale & Co., Leeds, manufacturers. 

Mr. John Clapham, Leeds, hosiery manufacturer. 

Messrs. Truman & Johnson, Leeds, cloth manufacturers. 
Messrs. Elijah Pryce & Co., Liverpool, merchants. 

Messrs. Thomas & Oldfield, Liverpool, merchants. 

Messrs: Hime, Milnes, & Co., Liverpool, brokers. 

Messrs. F. Giles & Co., Sydney, merchants. 

Messrs. Souto & Co., Rio de Janeiro, bankers. 

Messrs. Gomez & Sons, Rio de Janeiro, bankers. 

Messrs. Montenegro & Lima, Rio de Janeiro, bankers. 
Messrs. Oliveira & Bello, Rio de Janeiro, bankers. 

Messrs. Morina, Irmao, & Campbell, Rio de Janeiro, merchants. 
Messrs. Last & Co., Rio de Janeiro, merchanis. 

Messrs. Rocha, Lopez, & Leite, Rio de Janeiro, merchants. 
Mr. John Freeman, Rio de Janeiro, merchant. 

Messrs. Callings, Sharp & Co., Rio de Janeiro, merchants. 
-Messrs. George Rudge & Co., Rio de Janeiro, merchants. 
Messrs. Aranajo, Filho & Co., Rio de Janeiro, merchants. 
Messrs. Mendes, Irmao & Sernas, Rio de Janeiro, merchants. 
Messrs. Costa, Ferriera, Paiva & Co., Rio de Janeiro, merchants. 
Mr. C. J. Alves, Penheiro, Rio de Janeiro, merchant. 

Mr. Joseph Faro, Rio de Janeiro, merchant. 

Messrs. Petty Brothers & Co., Rio de Janeiro, merchants. 


_— 
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MONTHLY CHRONOLOGY. 


September 27.—Suspension announced of Messrs. Turck, Barclay & Co., 
of Gresham House, merchants, with liabilities amounting to between 
£20,000 and £25,000. 

27.—Failure of Mr. F. Yagues, in the Spanish trade, commission agent. 

28.—Stoppage of Mr. Francis Clough, in the cotton trade, with £500,000 
liabilities. 

29.—Suspension of Messrs. Ogle & Co., of Great St. Helen’s, East 
India merchants. 

30.—Stoppage of Messrs. Early & Smith, of Hounsditch, export clothiers, 
with £100,000 liabilities. 

30.—Suspension of Messrs. Hall & any of Liverpool, in the sugar 
trade, with debts reaching to about £500,000 

October 1.—Failure of Messrs. Walker, Cotesworth & Co., of Liver- 
pool, in the cotton trade, with liabilities to about £500,000 or £600,000. 

1.—Suspension of Mr. Julius Mendel, of London, commission mer- 
chant, with £40,000 liabilities. 

— of Mr. Aaron Salomons, of Old Change, in the drapery 
trade 

6.—Stoppage of Messrs. John Gladstone & Co., London, in the American 
and Australian trades, with debts to the amount of about £200,000. 
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6.—Failure of Mr. John Catto, of Upper Thames Street, in the French 
and Belgian paper trade. 

6.—Suspension of Mr. Patrick Thomson, ship and insurance broker, with 
£25,000 liabilities. 

10.—Failure of Mr. E. Lazard, of Moorgate Street, foreign exchange 
broker and agent to Paris bankers ; liabilities about £500,000. 

11.—Failure of Mr. G. P. Lascaridi, London, merchant, with debts 
amounting to £40,000. 

11.—Suspension of Messrs. Glavcopidi, Brothers, of Gresham Street, 
merchants, with about £20,000 liabilities. 

11.—Failure of Mr. John Mavragordato, of Gresham Street, importer 
of French gloves, with about £20,000 liabilities. 

11.—Failure of Messrs. Weber 4 Biddulph, of Walbrook, in the con- 
tinental trade. 

12.—Stoppage of Mr. Louis Speltz, of Liverpool, in the cotton trade, 
with £250,000 liabilities. 

12.—Suspension of Messrs. Bendin & Co., of the Corn Exchange, with 
£25,000 liabilities. 

13.—The directors of the Bank of France raised their rate of discount 
from 7 to 8 per cent. 

13.—Failure of Mr. Henry Ledgard, of Wood Street, in the drapery 
trade. Debts, £25,000. 

13.—Suspension of Mr. E. Coombe, London, in the Spanish trade. 

14.—The Bank of Amsterdam advanced their rate of discount to 7 percent. 

14.—Failure of Messrs. Brown, Buckley, & Co., of Great Tower Street, 
East India brokers. Debts £200,000. 

14.—Suspension of Messrs. A. Drosten & Co., in the corn trade. Liabil- 
ities £7,000. 

14.—Announcement of the suspension of Messrs, Maxwell, Wright, & 
Co. of New York and Boston, in the South American trade. 

15.—The directors of the Bank of Turin advanced their terms of dis- 
count to 9 per cent. 

17.—Failure of Messrs. Mornington & Denninghoff, London, commission 
merchants. 

17.—Suspension of Messrs. Cuadra, Encisco, & Co., of London, in the 
Spanish trade, with liabilities reaching to £60,000. 

18.—Suspension of Messrs. Rudge, Moriera Brothers & Co., of Great 
St. Helen’s, in the Brazilian trade. Liabilities, £100,000. 

18.—Failure of Messrs. Paul Joske & Co, London, in the twine trade. 
Debts, £40,000. 

18.—Stoppage of Messrs. Bullock & Fernyhough, Colonial brokers. 
Debis, £33,000, 

20.—Failure of Messrs. Manning & Collyer, of Fenchurch Street, hemp 
and jute brokers, with about £100,000 liabilities. 

20.—Suspension of Messrs. Galbraith, Biglaw & Co., of New Broad 
Street, in the China trade. Liabilities, £150,000. 

21.—Suspension of Messrs. Simpson & Co., merchants and insurance 
brokers, of Gracechurch Street. 

23.—Failure of Messrs. Hale & Green, London, Russian brokers. 
Liabilities, £30,000. 

24.—Suspension of Messrs. Duckworth & Co., London, wine trade. 

24.—Failure of Mr. J. Piddington, London, commercial agent. 

25.—Stoppage of Mr. T. Bradley, connected with the wine trade. 

25.—Failure of Messrs. De Wolff, Schuck & Co., London, general mer- 
chants. Liabilities, from £80,000 to £100,000. 
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26.—Suspension of Messrs. A. Lamb & Co., in the wine trade. Liabi- 
lities estimated at £200,000 to £300,000. 

26.—Failure of Messrs. T. R. Schweitzer & Co., London, bill brokers. 

26.—Suspension of Mr. W. Vilches, merchant. Liabilities, £50,000. 

27.—Stoppage of Messrs. J. W. Morgan & Co., in the cotton trade, with 
£80,000 liabilities. 

The following suspensions have taken place in the manufacturing 
districts :— 

Messrs. Jasper Brothers, of Preston, manufacturers, with £22,000 
liabilities. 

Messrs. N. B. Williams & Co., of Manchester, manufacturers. 

Messrs. John Fletcher é& Co., of Manchester, with liabilities extending 
to £140,000. 

Messrs. Barratt & Hilson, of Manchester, calico printers, with £60,000 
liabilities. 

Messrs. A. Teale & Co., of Leeds, manufacturers. Liabilities £160,000. 

Mr. John Clapham, of Leeds, hosiery manufacturer. 

Messrs. Turner & Johnson, of Leeds, cloth manufacturers. 
— Elijah Price & Co., of Liverpool, merchants, with £120,000 lia- 

ilities. 

Messrs. Thompson & Oldfield, of Liverpool, merchants; but they have 
since resumed business. 

Messrs. Hime, Milnes & Co., of Liverpool, brokers. Liabilities £100,000. 

From abroad the following suspensions are announced :— 

Messrs. Francis Giles & Co.,of Sydney,merchants. Liabilities £140,000. 

Messrs. Souto & Co., of Rio de Janeiro, bankers. Liabilities £6,000,000. 

Messrs. Gomez & Sons, Rio de Janeiro, bankers. Liabilities £2,000,000. 

Messrs. Montenegro, & Lima, of Rio de Janeiro, bankers. Liabilities 
£1,000,000. 

Messrs. Oliveira & Bello, of Rio de Janeiro, bankers. Liabilities about 
£1,000,000. 


a 
a 


BANKING OBITUARY. 


On the 18th October, Mr. R. H. Williams, London manager of the Mer- 
cantile and Exchange Bank, aged 27. 








a 
> 


BANK MOVEMENTS. 


Mr. J. B. Gibbons and Mr. J. H. Tiliett, the liquidators of the East of Eng- 
land Bank, have announced a first dividend of 10s. in the pound. 





The Anglo-Italian Bank have opened a branch at Turin, and completed 
arrangements for the introduction at an early period of the business of the com- 
pany at Milan, Naples, and generally throughout the Italian Peninsula. 





A vacancy having occurred in the board of the South-Eastern Banking Com- 
pany, George Young, Esq., of the firm of Messrs. Begbie, Young, and Begbies, 
- Mark Lane, and one of the directors of the City Bank, has been elected to 
the seat. 





‘The Union Bank of Ireland, Limited, has recently established branches in 
Tipperary, Kells, county Meath; Fethard, county Tipperary ; and on Thurs- 
days and market days in Killmallock, county Limerick. 
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| Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF OCTOBER. 


Tre state of financial and commercial affairs has as nearly as possible 
approached a crisis; and had it not been for the assistance of the banks 
and the discount companies, the effects would have been much more 
damaging than imagined. The position of credit has been very doubtful 
throughout the month ; numerous failures have taken place, and a variety 
of others will have to follow ; but, at the same time, it is quite clear that 
the alarm usually witnessed on previous occasions has on the present been 
thoroughly absent, and the public have met the pressure with remarkable 
fortitude. Although in the early part of the month the state of the accounts 
of the banks of England and France were not very encouraging, they have 
latterly considerably improved, and there is now hope that the money- 
market will assume shortly a much healthier position. The Bank of 
England minimum stands at 9 per cent., and they have occasionally charged 
93 and 10 per cent. ; and the Bank of France have carried their price to 8 
per cent. Within the last few days, such has been the alteration, that it 
is expected next Thursday, the 3rd of November, the rates at either estab- 
lishment will be reduced 1 per cent. If this should be the case, we shall 
see further progressive improvement, which may assist to bring the year 
to a satisfactory termination. The bankers and brokers are working at $ 
cn cent. under the minimum, and the joint-stock banks even fractionally 
ower. 

The fluctuations in English securities have not been extensive. Prices, 
AS after showing flatness, have, however, recovered, and there is now generally 

more firmness in the market. The operators for the fall have closed their 

engagements, and thus the late rise has been fairly sustained. The late 
drop in miscellaneous securities has increased the business in Consols and 
Reduced, on the principle that low rates of dividend are preferred to ex- 
traordinary risk. 

Foreign stocks were in the early part of the month much depressed. 
They have now in a great degree recovered, but there is not now the 
amount of speculation lately noticeable. Spanish has fluctuated, owing 
to the disturbed state of the finances of that country. Greek is better. 
Turkish has rallied, because it is known that the money required for the 
dividends has been provided. At one time it was feared this would not 
be the case. Mexican being at a very low price has attracted attention, 
and is gradually improving. 

The railway market has been especially strong, with a very fair rebound 
in prices. The business has been bond fide as well as speculative, and at 
the last moment quotations have been well sustained. The dividends will 
tl generally improve if the traffic continues to be developed. 
| Bank credit and finance shares have largely fluctuated. There was 
decided_, at one time a panic in the best descriptions. The great deprecia- 
tion has since brought in purchasers, and the feeling now is that the worst 
has passed. Amalgamation among some of the weaker establishments is 
recommended, and it is believed several arrangements of this kind are 
in contemplation. The credit and finance companies have in individual 
cases been worse than the banks, but they are now regularly rallying, and 
the effect of a few purchases has been considerable. 

The produce markets have been in a frightfully flat state. The depression 
has been universal through the failures, and the quantity of goods forced 
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forward for sale. Cotton, sugar, rice, coffee, and jute, have been greatly 
influenced, but they have within the last few days recovered. 





THE GRAIN TRADE. ‘ 

Tuer has been general steadiness in the grain trade during the past 
month, but the tendency of prices has been decidedly downwards. The 
capital condition of the English grain brought to market, with good 
supplies from abroad, tend to keep prices down. Wheat has been in fair 
demand, and barley has met with a ready sale. Oats have been rather 
more enquired after at very full rates. Beans and peas have also found 
good markets. The latest official average quotations were :—Wheat, 
38s. 1d. per qr.; barley, 29s. 11d.; oats, 20s. 1d.; rye, 33s. 9d.; beans, 
39s. 3d.; and peas, 35s. 4d. per qr. 


The Gazette returns for England and Wales have been :— 


Cues 
ix Weeks’ ix Weeks 
a. eno. Average. ‘Avera ay, Last — 

1864, 8, . 8. A 5 . : A 5 
Sept. 24 ....... ..107,087 ... 4011 ... 42 1 .. 1 0 ...° 4410 
Oct, ©. sirmocneies 101,769 .. 39 8 .. 41 7 .. 10 .. 44 0 
~ ee 100,070 .. 38 9 .. 41 0 .. 10 .. 48 4 
a” TD Seacences MT i Bl. @ 4 2.716. Bs 
The importations since the harvest of 1863 have been :— 

Wheat. Other Grain, Total. 


Qrs. Qrs. Qrs. 
Sixty-two weeks ended17th September 8,303,534 10,956,955 19,260,489 
Four weeks ended 15th October - 2,650,605 3,013,618 5,664,223 





10,954,139 13,970,573 24,924,712 

And the weekly averages have been :— 
Sixty-two weeks ended17th September 134,000 176,000 310,000 
Four weeks ended 15th October ... 663,000 753,000 1,416,000 





More 529,000 577,000 1,106,000 





STATE OF TRADE. 
TraveE has been partially depressed by the condition of the money- 
market, but it is again assuming more vitality, especially in the Lancashire 
districts. If the next month shall be passed over in safety, the year, it is 
expected, will close in asatisfactory manner. 


2 


NOTICES TO CORRESPONDENTS. 


Any letters or original correspondence should be forwarded to the Editor, No. 8, Birchin 
Lane, Cornhill. Subscriptions and orders for the publication should be sent as usual to 
Messrs. Groombridge and Sons. Reports of bank meetings, obituary notices, and general 
information, will be thankfully received. All bank reports from abroad will be inserted 
when full particulars are forwarded 


Several letters have arrived too late to be answered. One or two communications also 
stand over for next month. 


A SHarEnotpgr (Worcester).—Have confidence, and do not be frightened out of your 
property. 

A Vicrm (Macclesfield).—The sp 
have, no doubt, suffered severely. 


Lage dg CiERK.—It is quite evident the individuals concerned were speculators of the 
worst class. 

To SusscrrsErs anv THE PuBiic.—The demand for back numbers of the Bankers’ Magazine 
increasing, our readers are recommended to make up complete sets at once. 





irit of the period is to be blamed, and the general public 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank . 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) os 
Reserve of the Bank 
and its branches... 
Reserve in landed pro- 
perty ... eco 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 


September 29. 


October 6. 


October 13, 


October 20. 





F. c. 
182,500,000 0 


5,382,801 78 
22,105,750 14 


4,000,000 
739,183,625 0 


5,539,779 33 
22,105,750 14 


4,000,000 0 
751,377,975 0 


Fr c, 
182,500,000 0 


F. Cc. 
182,500,000 0 


5,722,688 53 
22,105,750 14 


4,000,000 0 
754, 479,7 725 0 


¥. c. 
182,500,000 0 


5,934,031 60 
22,105,759 14 


4,000,000 6 
761,296,775 0 











at sight 6,291,500 14 5,950,092 35 5,679,107 48 6,176,821 62 
asury account cur- 
rent, creditor... = 94,162,968 73| 62,437,649 46] 66,934,450 58} 68,262,830 03 
Current accounts, Paris | 99,888,679 52| 106,398,396 29| 100,080,572 15| 100, 299,279 95 
Do. branch banks 22,484,848 9] 22,371,179 O| 20,445,254 0| 23,548,393 0 
Dividends payable 1,311,924 75 1,244,188 75 6,133,903 75 4,559,962 75 
Discounts and sundry 
interests i 11,767,149 1] 18,091,565 38| 13,843,622 83} 14,817,385 0 
Re-discounted the last 
six months ... 2,588,735 17 2,588,735 17 2,588,735 17 2,588,735 17 
Sundries... 14,315,997 22] 19,658,854 84] 11,289,234 88] 10,665,809 99 
Total ... _ |1,205,983,979 46 |1,199,324,165 76 |1,195,803,044 51 |1,206,755,774 25 
CREDITOR. 
September 29. October 6. October 13. October 20. 
. F. c. F. c. F. c. R c. 
Cash in hand and cash 
in the branch banks | 279,039,471 8| 267,533,219 15| 250,423,737 64| 254,073,596 14 
Commercial bills ever- 
due... 365,985 2 3,094,049 90 982,803 29 760,613 76 
Commercial bills dis- 
counted, not yet due | 324,086,323 97| 314,194,664 57] 321,289,231 2] 322,540,470 16 
Do. branch banks 284,558,832 0| 292,386,484 0] 297,967,113 0| 298,917,770 0 
Advances on —— 
of bullion... : 17,438,453 95| 21,143,853 95] 22,182,053 95} 24,554,953 * 
Do. branch banks __.. 3,316,200 0 3,849,900 0 , 468, 5,084,300 
Do. on French public 
securities... 15,£44,900 0| 16,229,600 0| 16,993,900 0] 16,781,200 0 
Do. by the branch banks 8,875,150 0 8,723,450 0 8,932,450 0 9,079,550 0 
Do. on railway shares 
and debentures. 27,373,800 0| 27,400,200 0| 27,921,600 0} 27,719,500 0 
Do. by the branch banks 18,289,300 0| 19,306,300 0} 19,814,200 0} 20,016,800 0 
Do. on Crédit Foncier 
bonds ... , 412,800 0 439,200 0 448,500 0 461,400 0 
No. branches ... 383,500 0 385,100 0 398,500 0 386,700 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0} 60,000,000 0| 60,000,000 0} 60,000,000 0 
Government stock re- 
serve ... 12,980,750 14] 12,980,750 14| 12,980,750 14] 12,980,750 14 
Do. disposable .. 36,850,987 91] 36,704,237 91| 36,696,737 91] 36,696,737 91 
4 . Immoliliatos 
(aw of June 9, 1857) | 100,000,000 0] 100,000, 100,000,000 0] 100,000,000 0 
Hotel and furn. of Bank, = acne — gts. 
and landed property 
branches “ 8,389,800 0 8,398,800 0 8,445,300 0 8,449,300 0 
Expenses of manage- 
ment ... “ 1,527,698 79 1,593,556 94 1,615,512 14 1,842,306 40 
Sundries... .. ... 6,250,026 60 4,960,799 20 4,238,655 42 6,409,825 79 
Total ... — .. |1,205,983,979 46 |1,199,324,165 76 1,206,755,774 25 

















1,195,803,044 51 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























Fg xy | Highest. | Lowest. Pir 
EneuisH Funps. 
Consols on te +» | 872 to % 895 878 894 
Exchequer Bills (March) ... |12/ to 4/d) 12/dis. | 3/ dis. |9/to5/dis. 
Forgien Stocks. 

‘ Brazilian sas nan ‘ — 993 963 96 
Buenos Ayres soe 93 93 93 93 
Chilian sia ‘ — 994 994 994 
Dutch 23 per cents. ee é 61 614 605 — 
Mexican 27 272 254 263 
Peruvian 4} per cents. 76 80? 76 803 
Russian ‘ — 882 87 88 
Spanish ee 493 49} 48 48 
Turkish 6 per cents. a 904 923 894 894 

Ditto 4 per cents. te — 98 974 98 
Rattway SHARES. 
Brighton : 101} 104} 101} 103} 
Caledonian si — 1263 122 126 
Great Eastern oie 44 45} 42 442 
Great Northern aie 1264 132 126 132 
Great Western pies oa 67} 76} 664 764 
Lancashire and Yorkshire ... | 112 115} 111 114 
London and North Western.. 1082 1153 108} 115} 
Midland me i | 1263 133} 1263 133} 
North Staffordshire ous ° 753 77 75 77 
South Eastern we 813 833 81 83} 
South Western 924 96 913 952 
York, Newcastle, and Berwick 105 1083 1042 1083 
York and North Midland wee 933 964 933 963 
East Indian ... 8... =... | 100} 1013 100 101 
Northern of France ... aa — 38 38 38 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
Share. Paid. — Share. Paid. Uiatost ; 
e bi a = 
Australian Mortgage, Land International Contract si 0 5 oe 
and Finance (Lim.) . 25 3 3 International Land Credit ... 20 4 4h 
Consolidated Discount (Lim. ) 50 10 7 Joint Stock Discount (Lim.) 25 5 3 
Contract Corporation (Lim.) 100 3 ose Land Credit of Ireland : 0 5 oo 
Crédit Foncier 50 5 6} Land Securities 60 5 4k 
Crédit Foncier of Mauritius London Financial Associa- 

(Limited - 60 10. 9 tion (Lim.) ison _— 15 213 
Crédit Foncier and Mobilier Ditto, New 50 15 204 
of England ... 20 5 63 London Mercantile Discount 50 5 1 

Ditto 20 2 3§ Mauritius Land, Credit and 
Discount Corporation (Lim. ) 100 174 «12 Agency (Lim.) 2 2 23 
East India Financial 50 5 ee National] Discount Co. (Lim. j 25 5 12§ 
E Sing Commercial and New, Ditto 25 5 hes 
20 4 4B National Financial (Lim. }.. 50 5 5 
English ond Foreign Credit 50 —— Oriental Financial ... EP sie 
Financial Corporation « 100 1¢ g Ottoman Financial Associa- 
Financial Discount (Lim.)... 50 5 4 tion (Lim.) 50 10 7 
General Credit and Finance Société Financiaire @’Egypte 
of London (Lim.) . 23 4a 6} (Lim.)... 20 6 43 
a Financial South African Mortgage and 
mperial a ‘and Mercantile . . ‘ Wanens Beumtse Gian. ) is * 60 10 : 
«~« « 2 & - = os i 
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